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CITIES SERVICE 
PREFERRED STOCK 


A Public Utility Investment Security with a wide and active 
market and a high margin of safety over dividend requirements. 

Earnings from strictly Public Utility properties alone, applic- 
able to payment of Dividends on this issue, more than two and a 
half times the requirements and with earnings from the Oil prop- 
erties added, the dividend requirements are now being earned 
almost Four times. 

Now selling on an extremely attractive Income basis and one 
on which it will not be long possible to purchase such an attractive 
High Grade Public Utility Preferred Stock. 

We are ready at all times to give full and complete information on Cities 
Service Preferred and Common Stocks as well as on any other Public Utility 


or Unlisted Issues. 
Write for Our 


“May Investors Letter” 


Williams./roth& Goleman 


Public Utility Securities 
60 WALL ST. NEW YORK 









When writing advertisers, tell them you are a subscriber to The Financial World. 












716 





Wy S196 VE€Kpongoag0 C 








A JOURNAL REPRESENTING THE PUBLIC INTERESTS 





























aso 
tt 























4 


VOL. XXVI. 


No. 20. , 
Entered at New York Post Office as Second-Class Matter. 








NEW YORK AND CHICAGO, MA 





SO 
eA 
—— 


| 3 19 rs Ten Cents a Copy 
: 16 Four Dollars a Year 
Copyright, 1916, by The Guenther Publishing Co. 














Bubbles 


At the present many promoters are engaged 
blowing speculative bubbles. Appreciating the 
drift of the prevailing speculative sentiment 
they are making their bubbles appear as bril- 
liant as the use of seductive English will permit. 


Using the fortunes others were lucky enough 
to make from the business which the European 
war has brought, these promoters hold out the 
lure to investors that their propositions offer 
an opportunity equally golden. The promoter is 
facile with his pen and printers’ ink, and he 
can figure as readily fifty per cent. per annum 
dividends as ten per cent. 


But let me remind subscribers of The Financial 
World that these promisers of big dividends and 
large profits ask you to accept their uncor- 
roborated statements. Look into their records 
and they tell an entirely different story—an 
unbroken history of failures. 


Those who fail to investigate will, many of 
them, learn the truth of my statement in the 
bitter school of experience. When the specula- 
tive era shall have ended these bubbles, like 
all bubbles, will resolve themselves back into 
the ephemeral! substance from which they origi- 
nated. 

They cannot last, built as they are on hot air 
and no substance. Don’t be a bubble chaser. 
Don’t chase after the figments of the imagina- 
tion of ne’er-do-well promoters, for in the 
end their honeyed words will turn into gall. 


Our Advice Service keeps a complete 
record of new promotions and _ the 
careers of their sponsors. This infor- 
mation is at your command for the 
asking. 


Louis Guenther 























RAILROAD STOCKS AGAIN IN FAVOR. 
Return to Leadership, a Place Which Their Earnings 
Fully Warrant. 

For some time evidence has been visible that the 
speculative neurasthenia, which had fastened itself 
upon the public mind so that it would give scant con- 
sideration to any securities but those promising big 
gains in a few hours, was rapidly disappearing. It is 
well that this fever has passed and in its place has 
arisen a proper appreciation of stable railroad stocks 
that are here to-day, to-morrow and for a good many 
tomorrows, and which will participate in the legitimate 
bounty that flows from the cornucopia of prosperity. 
This change of fancy cannot be accounted for by 
sudden increases in earnings as the earnings of the 


railroads for more than three months have shown such 
substantial gains in gross and net revenues as to have 
warranted long ere this a substantial reawakening in 
the demand for railroad stocks. Without the railroads 
a munition plant might as well be reduced to a scrap 
heap, the farmer return to a circumscribed area of 
activity, the merchant think of no larger field for busi- 
ness than the small trade of his immediate acquaint- 
ances, while the factory would be not much better off. 
Yet this essential and indispensable service the rail- 
roads provide was entirely forgotten in the mania for 
securities that had been suddenly brought into activity 
through the false magic of “war orders.” 

But with the railroads it is much different. There 
can be no prosperity without their sharing in it to a 
large extent, whether it originates in war business or 
from the normal development of the country’s produc- 
tion. Furthermore, the investor is assured in these 
securities the largest measure of protection by a sane 
and just regulation of their operations. 

All these facts have rather tardily impressed them- 
selves on the minds of people. It is a sign of health, 
showing that the current of speculation and investment 


has once more entered into a sane channel. 


LONDON LOOKING TO NEW YORK. 
Inquiries Made Here Regarding a Market for Some of 
the Well Known Rubber Stocks. 

What is more natural, when business is dull in 
their market, for brokers to seek other fields in order 
to stimulate business? Brokers, perforce, must live 
and a good living is not obtainable when buying 
orders are scarce. The booming speculation that has 
been going on in this country has made our security 
markets the envy of less fortunate brokers of London, 
whose business the war has seriously interfered 

with. 

A natural sequence of this distress is now evident 
in inquiries which are being made from time to time 
in New York City, asking whether the American 
people could be interested in the shares of English 
companies whose earnings and financial condition 
are indicative of unusual capacity to make profits. 
London brokers are learning every day that we 
\mericans are ambitious to extend our financial do- 
minion into every corner of the world where there is 
a fair chance to make substantial speculative profits 
and as they have plenty of such chances among en- 
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terprises already established, are trying to devise 
means to attract some of this capital into their mar- 
ket by the way of the New York market. 

We speak authoritatively when we state that in 
the past week an Englishman has been calling upon 
brokers in New York with a view to enlisting their 
co-operation to establish a market for the seasoned 
rubber stocks in which in the past English capital 
has found an outlet for its speculative energy. This 
representative has come to New York fortified with 
statistics, showing the earnings of some of these 
companies and other data to convince American 
brokers of the excellent opportunity that awaits 
their clientele. The Englishman has met with en- 
couragement in his rounds of the brokers. They 
have been impressed by the large earnings of some 
of the established rubber Companies, some of which 
make as high as 400 to 500 per cent. per annum 
upon their capital and though their shares are sell- 
ing on the London market at a considerable premium 
they are still quoted at prices to yield from 10 per 
cent. to as high as 15 per cent., a return exceedingly 
attractive to venturesome American speculators. 

lf it becomes evident that London _ brokers 
will be able to arouse American interest in 
these rubber securities the business would 
have to pass through London after it or- 
iginates in the United States and the Lon- 
don brokers would succeed in filling up the 
gap the war has caused in their market. Once the 
ice is broken interest would extend to other 
securities and in time there would be quite a repre- 
sentative list of English securities quoted on our 
market. This would make us feel that London 
was no further away, considering the modern means 
of quick communication, than Philadelphia, Boston 
or Chicago. 

The experiment will be watched with consid- 
erable interest, for if successful it will make New 
York in name and reality a real international 
market, and fulfill an ambition the city has enter- 
tained since the outbreak of the European war. 


THE BIGGEST OCEAN COMBINE. 
American International Corporation Satisfying an 
Ambition for World-Wide Rule—The Trust Aspect. 
Wall Street will shortly begin to wonder just how 

far the American International Corporation will be 
permitted to go in its recently manifested desire to 
take a slice of any big and promising ocean-carrying 
corporation already in existence and enjoying the pick 
of the trade, before the Federal Government moves 
to interfere under the Sherman Act. Should the gov- 
ernment attempt a test of the rights and powers of 
the coporation at once, the whole country, and es- 
pecially financial men, will be closely interested. 
The International Corporation does not control, as 
some erroneous statements have put the case, either a 
majority of the stock of the great International Mer- 
cantile Marine Corporation, or a majority of the stock 
of the United Fruit Co., shares of which the corpora- 
tion has, however, confessedly been acquiring both by 
private purchase and Stock Exchange buying, for some 
weeks. It controls neither of these companies through 
a majority of stock holding, but has what is known in 


Wall Street parlance as a “working” control—that is 
its own holdings and those of affiliated interests, are 
sufficient to giye it power perhaps to swing the 
fiscal and managerial policies of thé ‘companies. 
Being a stockholder only, the question arising would 


attacked under the Sherman Act. The broad powers of 
the International Corporation have certainly not been 
exceeded, since the charter gives the corporation power 
to not only buy and sell ships in unlimited number, 
but acquire stocks of other shipping companies, do a 
banking business anywhere in the world, operate rail- 
ways, finance them, and buy and sell their securities 
of whatever description, engage in the production of all 
kinds of products, and in short do practically any kind 
of a business which the judgment of its officers and 
managers shall elect. 


Lessened Anti-Trust Feeling. 

The Administration at Washington is just now too 
deeply absorbed in matters of greater gravity than 
those bound up in the technical problems of the Sher- 
man Act to give serious heed to the subject as it is 
now presented in its new aspects. Moreover, there is 
no such anti-trust feeling throughout the country as 
had ruled in years past. Even should the public de- 
mand that some action be taken, would it be good tac- 
tics to slap our great industrial captains in the face at 
a time when our international relations are disturbed 
in two important quarters? It would be a poor start 
in the direction of the much discussed “industrial pre- 
paredness” so warmly urged upon us lately. 

And yet the grip of the American International Cor- 
poration on American sea commerce has been extended 
so rapidly lately that it has now a dominant voice in 
the Atlantic, Pacific and West Indies and South Amer- 
ican trade. If it is after all the other steamship com- 
panies which rumor says will be absorbed, where will 
the little outside concern that is left out in the cold 
be able to stand, or rather sail? The further develop- 
ments in the affairs of this newcomer will be awaited 
with general interest. Some day an astute opportunist 
politician might be able to ride into power by break- 
ing a lance on this mighty combination. ; 

In getting control of International Mercantile 
Marine the American International acquires a com- 
pany more than three times as large as its own 
authorized capitalization and in buying into United 
Fruit it gets into a company much larger than the 
American International, as at present constituted. 








May Bond Circular 


We shall be pleased to send a 
copy of our May General Bond 
Circular to investors on request. 
This circular describes a compre- 
hensive list of carefully selected 
municipal, railroad and public 
utility corporation bonds, which 
we recommend for investment. 


Send for General Circular 100 


Harris, Forbes & Co 


56 William Street, New York 
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BALTIMORE & OHIO PRIOR LIEN 3%s. 

To the bank or investor looking for a high-grade in- 
vestment with a comparatively short maturity the Balti- 
more & Ohio prior lien 3%s appear attractive. These 
bonds mature July 1, 1925, or within nine years, so that 
the purchaser of the bonds is assured against any ex- 
tensive decline in price. 

The prior lien 3%s are one of the highest grade bonds 
on the market. They are secured by a direct first mort- 
sage on 691 miles of road, forming the main line and 
certain branches of the Baltimore & Ohio from Baltimore 
and Washington to Parkersburg and Wheeling. This is 
mileage in the best of physical condition with a heavy 
trafic density and earning power. The bonds are addi- 
tionally secured by a collateral lien on 375 miles of rail- 
road in southwestern Pennsylvania, thereby making the 
prior lien 3%s secured by what is, in effect, a first lien 
on a total of 1,066 miles of road, including a large amount 
of second track and sidings. There are $75,000,000 of 
the bonds outstanding, and the mortgage is closed. The 
bonds are a legal investment for savings banks in New 
York, Connecticut and Massachusetts. Selling at 93 the 
yield is about 4.45 per cent. 





SEABOARD AIR LINE ADJUSTMENT 5s. 

The marked improvement in railroad conditions in the 
south, and the substantial increase shown in the earn- 
ings of the Seaboard Air Line have not been reflected in 
any considerable advance in the market price of the 
adjustment 5s. Since the first of the year these bonds 
have sold as low as 64 and as high as 70. The bonds 
sold this week at 66, or within two points of the low 
price of the year. 

These bonds have always had a poor market, and the 
creation of the new refunding mortgage of the Seaboard 
\ir Line has still further weakened the market position 
of this issue. The Seaboard has always earned a sur- 
plus above the interest on this issue, even during periods 
of severe depression, and the interest has been paid 
without interruption. While the interest is only paid 
if earned, it is cumulative, and all accumulated interest 
must be paid before any dividends are paid on the capi- 
tal stock. 





AMERICAN TEL. & TEL. COLLATERAL 4s. 

Since the first of the year the American Telephone & 
Telegraph collateral first 4s have advanced from 90% 
to 921%4. At this price, which is practically the high price 
of the year, the yield is about 4.70 per cent. The strength 
of these bonds is understood to be due to the fact that 
practically all of this issue held abroad has been repur- 
chased. 

The American Telephone & Telegraph Co. owns or 
controls practically the entire Bell Telephone System 
in the United States. In addition to being the direct 
obligation of that company the bonds are secured by 
the capital stock of subsidiary companies which have 
an appraised value of 33 1-3 per cent. more than the 
amount of bonds outstanding. These bonds are recog- 
nized as one of the strongest public utility collateral trust 
issues on the market. The American Telephone & Tele- 
raph Co. and its predecessor, the American Bell Tele- 
phone Co., have paid uninterrupted cash dividends of not 
less than 7% per cent. per annum for the last thirty-two 
years. These collateral trust 4s are one of the relatively 
few public utility issues which are a legal investment for 
savings banks and trustees in Connecticut, Rhode Island 
and Massachusetts. 


When writing advertisers, tell them you are a subscriber to The Financial World. 








BANKERS TRUST COMPANY 
16 Wall Street, New York 
Acts as Executor, Trustee, Custodian, 


“Agent. Accepts Deposits and Pays 
Interest on them. 




















Exempt From Federal Income Tax 


$500,000 
City of Minneapolis, Minn. 


41/4,% Improvement Bonds 


Interest Payable March Ist and September Ist 
in New York City 


Bonds are coupon in form with privilege of Registration 


Legal investment for Savings Banks, Trustees, 
etc, in New Jersey, Pennsylvania, and 
other States. Eligible to secure U. S. Postal 
Savings Deposits and for the investment of | 
Insurance Companies. 


MATURITIES AND PRICES 
100 M due March 1, 1918-1921, yielding 3.90% 
400 M due March 1, 1922-1936, yielding 4% 


Descriptive circular on request 


Hornblower & Weeks 


42 Broadway, New York 


BOSTON CHICAGO 
PROVIDENCE DETROIT 








PORTLAND 




















We recommend and offer 


$135,000 
Hudson County, N.: J. 


Boulevard 414% Bonds 


Due 1941 
Price to yield 4.10% 


Descriptive Circular on request 


Knauth . Nachod & Kubne 


Members New York Stock Exchange 


Equitable Building New York 
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Exempt from Federal Income Tax 


$169,000 
Grainger County, Tennessee 


Direct Obligation 


5% Bonds 


Maturing in various amounts, February Ist, 1926, 
1936 and 1946. 
Principal and s¢ nual interest | n New York City 
Prices as follows: 
Maturities 1926 to yield 4.60% 
Maturities 1936 to yield 4.70% 


Maturities 1946 to yield 4.75% 


Circular on Request. 


William R.Compton Company 


Municipal Bonds 
14 Wall Street, New York 


Cincinnati 
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WHERE PEACE WILL HELP UTILITIES. 

There is no fear among managers and officers of public 
utility corporations that peace, when once restored, will 
have any terrors for their enterprises. Their securities 
have never in any sense been considered, like war muni- 
tions securities, to have received any aid or comfort from 
the war and its bearing on American finance. 

We pointed out in last week’s issue of The Financial 
World, that leading bankers were proceeding with their 
financial plans covering the needs of public utility cor- 
porations as though no crisis in our relations with any 
foreign power were pending, but that does not mean that 
a passing of such a crisis would not be considered help- 
ful. And when peace is finally restored there will be no 
necessity for readjusting conditions to meet the restored 
American public utility enterprises have not 
to any large extent been financed by foreign capital, 
though in some instances, as in the case of Cities Service 
Co., millions of British capital were enlisted toward the 
development of the enterprise. Peace, in such cases, 
will mean the end of foreign selling of their securities 
here and tend to strengthen the American market for such 


peace basis. 


securities. 

Throughout the entire South, where, perhaps fully 20 
per cent. of the total capital in puklic utilities is invested, 
there will come such an improvement in the status of 
these corporations as to probably assure a long period of 
prosperity, for the South will be benefited more perhaps 
by the restoration of peace than any other single section 
of these United States, for the reason that cotton growing 
and cotton manufacturing, will have opened a_ broader 
market than has ever been thought possible to establish. 

It is calculated in Wall street that financing of public 
utility form and another, is now 
under negotiation, total of $60,000,000 to 
$70,000,000. 


corporations, in one 


involving a 





INDIANAPOLIS PHONE MERGER APPROVED. 

Approval of the merger of the Indianapolis Telephone 
Company, the New Long Distance Telephone Company 
and the New Telephone Company has been granted by 
the Indiana State Utilities Commission and under this 
grant the three telephone companies will be formed into 
a single company under the name of the Indianapolis 
Telephone Company. The new company will issue $1,- 
900,000 preferred stock and $1,150,000 common stock, all 
of which is to be exchanged for the stocks of the three 
companies. It is anticipated that by this consolidation 
economies in the operation of the Indianapolis telephone 
system will be introduced and that these will accrue to 
both the company and subscribers. 


NORTHERN STATES POWER INCREASES. 
Steady progress in earnings continues to be shown by 
Northern Power Co., March, the latest month 
reported, giving a gross gain of more than 19 per cent., 
and net better than 17 per cent., as follows: 


states 


March 1916 1915 Increase 
Gross $497,980 $416,974 $81,006 
Net 265,988 226.146 38,942 


The 12 months to March 31 was equally suggestive of 
expansion everywhere and was as follows: 


Year ended 


March 31 1916 1915 Increase 
Gross $5,388,444 $4,638,341 $750,103 
OE «cain mintaman wid 3,005,702 2,549,168 456,534 

The common and preferred stocks of the company, 


reflecting the prosperity and progress of the company as 
indicated by these earnings, are now quoted around their 


prices of the 


high year. 





| Fort Dodge, Des Moines 
& So. R. R. 1st Mtge. 5’s 


Absolute First Mortgage on the 
entire property of the Company 


EARNINGS—8 Months ended Feb. 29, 1916 


a aad titrsitater 6e\deaaie $941,971.40 
a eat: cca ad wee 463,502.34 
Interest on Bonds........ 183,333.33 
Balance...... checkisccs Ee 


Net Earnings more than two and 
one-half times Bond Interest. 


Price 96 and interest 


To yield 5.30% 


Descriptive Circular W-13 on request 


N. W. Halsey & Co. 
49 Wall Street, New York 
Philadelphia Chicago San Francisco 


Boston Baltimore Cleveland 


























Public Utilities in 
growing communities 
bought and financed 


@ Their securities 
offered to investors. 


: Middle West 
Utilities Co. 


Suite No. 1500 
72 West Adams St. 
CHICAGO, ILLINOIS 
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Public Utility Bonds 


We have prepared a circular describing eight 
issues of public utility bonds which we re- 
commend for investment. 
been outstanding for a number of years and 
are widely distributed. 


Yielding from 4.80% to 5.50% 


Send for Circular F-120 


Redmond &.Co. 


33 Pine Street New York 
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These issues have 

















Arkansas Light & Power Co. 


(Operating Company) 
Serving electric light, power, water and 
ice to thriving cities and communities 
in rich agricultural districts of Arkansas. 
Earnings Nearly 21, Times Bond Interest. 
Earnings Over 2 Times 7% Cumulative 
Preferred Stock Dividend. 
Earnings Equal 314% on Common Stock 
Long Time Franchises 
Fair Rates to Company and Public 
Able and Efficient Management 
Th d 
desiring to particioate la original iseuce of Pebae ten 
Operating Companies is invited. 2 
Circular on Request 
JOHN H. WATKINS 
7 Wall Street, 





New York 
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| 
Public Utility Bonds, Yielding from 4.70% to 6.00% 
Per Cent. 
American Telephone & Telegraph Co. Coll. Trust 
Oi, Ge asians new Paeh bud nis Pa Pack oo calaaneaamancet ere 
Peoples Gas, Light & Coke Co. (Chicago) Ref. 
Ser ee re 1 ee nn ne 4.75 
Schenectady Railway Co., Ist 5s, 1946.............. 4.90 
Cincinnati Gas & Electric, lst 5s, 1956.............. 5.00 
Bell Telephone Co. of Canada, Ist 5s, 1925. ver 


Cumberland Co., Power & Light Co., 1st 5s, 1942... .5.15 


New York State Railways, Ist cons. 4%4s, 1962- 13. .5.20 
Utah Power & Light Co., ist Sa 944... 6.8.6 .cse0 5.25 
Seattle Lighting Co., ref 5s, 1949-14.. . 5.30 
Georgia Railway & Power, Ist & ref 5s, "1954...... 5.45 
Pacific Gas & Electric, gen & ref 5s, 1942-37........5.60 
Northwestern Electric Co., Ist 6s, 1935. Re 


Empire Gas & Fuel Co., Ist & Coll Trust 6s, "1926. .6.00 


Railroad & Industrial Bonds Yielding from 4.00% to 6.05%. 
Chicago, Mil. & St. Paul Ry. (C. & P. West. Div.) 


EE ®  ed errr. ee eee A ee 4.00 
Louisville & Nashville, let. Sa, 19397 ...666cisscacccscs 4.20 
New York Central Lines, Equip. Trust 4%s, 1925. .4.30 
Pennsylvania R. R. Gen., 4%s, 1965................ 4.40 
Florida East Coast Ry. Co., Ist 4%s, 1959......... 4.45 
Illinois Central R. R. ref 4s, 1955-18............... 4.55 
Simmois Central BR. Bi. let 3h, Botanic ccc sciccas cased 4.60 
Wisconsin Central Ry., Ist gen 4s,1949.. ee 
Virginia-Carolina Chemical, lst 5s, 1923.. ..5.05 
Chesapeake & Ohio Coal River R. R., Ist ‘As, "1945. .5.10 
Consolidation Coal Co., Ist & ref 5s, ~~ eepepaget 2 
Chesapeake & Ohio, conv 4%s, 1930.... op Se 
Sinclair Oil & Refining Co., 10 yr. 1st 6s, 1926...... 6.05 

Municipal Bonds Yielding from 4.00% to 6.00% 
North Hemstead, N. Y., ings Bag PE ESE EO ee 4.00 
Joplin, Mo., School District, 1936 Op 1926. 4.10 


Los Angeles, Cal., Power, hee *{930- eS 4.15 

Columbia, S. C., Water & Sewer, 434s, 1946-56......4.20 

Shreveport, La., W. W. & Sewers, 434s, 1939-54... .4.30 

Montgomery County, Tenn., Highway, 5s, 1945.. 4.40 

Greenville, Miss., ret 58, 1925-86... cocks bicccscssscc 4.50 

Henderson Co., Tex., Road District No. 1, 5s, 1956. .4.75 
5 


Upshur Co., Tex., Road District No. 7, 5%s, 1956. .5.00 


Prov. of Saskatchewan, 5s, 1920................+-..5.20 
Sharon, Weakley Co., Tenn. W. W., 6s, 1939.......5.30 
‘sie 8 ee ®. . ee eerrreroe 
City GF Meese Faw, 56. WOR 6 ioikcsc ks cdesiacwsiccisn cae 
Cty OS Caters. GB, BOB anc vicn edie sewided snc cicccsOee 
ClEY OE  BERISOMMOUVE, G6, T9TB ook c6 5 60s hss siesoenve 6.00 





RUMORS OF AN AUTO COMBINE. 

Selling at one time this week at a price higher even 
than the first preferred and also above the second pre- 
ferred, which does not as yet pay dividends, Maxwell 
common stock’s action is inexplicable. The theory is ad- 
vanced that the rise in the common was due to the belief 
that the second preferred would soon be put on a dividend 
basis and this then will clear the way for an early pay- 
ment on the common stock. The directors met this week 
and took no action and there was a sharp setback. The 
story that Maxwell Motor is to go into a giant automobile 
merger was denied by the company’s officials, but the 
authors of the story say that in such a deal denials are 
to be expected until the merger is completed. Another 
story is that control of Maxwell is being acquired in the 
open market and when it is secured it will be possible to 
effect a merger in spite of whatever opposition the Flan 
ders management might raise. To one on the outside 
the whole move looks very much like a pool operation 


cesigned to broaden the speculation in the stock. 





SOUTH PORTO RICO SUGAR. 

The South Porto Rico Sugar Co. shares made a new 
high record price this week. It is claimed the company 
is making 100 per cent. profit on the stock and that 
never before has the sugar production from the company’s 
land holdings been so great as now. Since January the 
stock has had nearly 100 points advance to its high price 
of the year. 





5% and 6% Bonds 


Conservative investment bonds have as their se- 
curity property values well in excess of the out- 
standing issues, and earnings largely beyond 
interest requirements. Such investments are worthy 
of your entire confidence. 

Our offerings include conservative investment 
bonds of the following types: 


Railroad Public Utility Municipal Industrial 
Send for Circular 1521 “Current Bond Offerings” 


Spencer Trask & Co. Naw’ tone 


Investment Securities 




















For Purely 
Investment Purposes 


The laws governing the investment policy of savings 
banks, on account of the nature of their business com- 
pel investment in securities of maximum safety. That 
is why their largest holdings are of Municipal Bonds. 


Our offerings of over 
50 Issues of Municipal Bonds 
Yielding 4% to 5%% 


are shown in our current circular L-18 sent on request. 


Spitzer, Rorick & Co. 


Successors to 


SPITZER & CO. 
Established 1871 


5 Nassau Street, New York 
Toledo Chicago 

















We Finance 


Electric Light, Power and Street Railway Enter- 


prises with records of established earnings. 


We Offer 


Bankers and Investment Dealers 
Proven Public Utility Securities 


Correspondence Solicited 


Electric Bond and Share Company 


(Paid-Up Capital and Surplus, $16,000,000) 
71 Broadway, New York 








25 BROAD STREET 


LIBAIRE & COOKE 


Members New York Stock Exchange 
NEW YORK 


Investors’ Pocket Manual and 
Menthly Quotatien Reccid Mailed on Request 














Why do Banks Buy 


Public Utility Bonds? 


Banks are steadily increasing their holdings of Public Utility 
Bonds. Why? Because for one reason they are sound invest- 
ments. The ] mate rially increase the return on the banks’ 


“Invested Capital.” 
The individual investor would do well to follow the judgment 


of experts. 


Let us send you a list of Utility bonds and a booklet illus- 


trating and describing the business field of the companies. 


Ask for List **F°’ 


PW.BRVUVUKS &6 CY. 


Stock Exchange 
PHILADELPHIA 


115 Broadway 


(Incorporated) NEW YORK 
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served. 


GAS 


TERRE HAUTE, IND. 
LANCASTER, PA. 
COLUMBIA, PA. 
RICHMOND, IND. 
ELMIRA, N., Y. 
LEAVENWORTH, KAN. 
BLOOMINGTON, ILL. 
LOCKPORT, N. Y. 
COLORADO SPRINGS, COLO. 
WILKES-BARRE, PA. 


PARIS 








19 Boulevard des Capucines 


7% First Preferred Stock UNITED GAS & ELECTRIC CORPORATION 


(Dividends Payable Quarterly, April, July, October and January Ist) 
in selecting public utility securities, it is of importance to consider carefully the territory 
The United Gas & Electric Corporation furnishes gas, electricity and electric railway 
facilities to important and growing centers as follows: 


ELECTRICITY 
NEW ORLEANS, LA. 
LANCASTER, PA. 
ELMIRA, N. Y. 
LEAVENWORTH, KAN. . 
BLOOMINGTON, ILL. 
HARRISBURG, PA. 
COLORADO SPRINGS, COLO. 
LOCKPORT, N. Y. 
WILKES-BARRE, PA. 


BERTRON, GRISCOM & CO. 


40 Wall Street 
NEW YORK 


ELECTRIC RAILWAYS 


imately 2,000,000. 


LANCASTER, PA. 
ELMIRA, N. Y. 
BUFFALO, N. Y. 


Total population served approx- 


Price at the Market 
Letter MW on request. 


Land Title Building 
PHILADELPHIA 








NINE MONTHS’ RAILROAD EARNINGS. 
selow are shown the net earnings of important rail- 
roads for the nine months ended March 31, 1916, also the 
amount earned for the common stock during this period, 
the present rate of dividend and the high prices for the 
stocks in 1915 and 1916: 













P.C. 
Net Earnings Earned Pres. 

Cur Prev- on Div. High High 
Name rent yr. ious yr. com, Rate 1915 1916 
Atchison oe cece oSieyehbed, ae $27,422,001 Y¥9.86 6% 111% 108% 
Balt & Ohio : 19,054,665 7.18 5 6 6 
Ches & Ohio 8,455,121 8.14 .. 64% 67 
CMé& St P 8,221,085 6.62 5 161 102% 
Chic & NW 7,645 10.00 7 13d 135 
Canadian & Pacific. 37 25,765,839 13.11 10 194 183% 
*Illinois Central.... 8,221,085 6.77 5 113 1094 
Lehigh Valley..... 9.080, 391 T0898, 391 9.36 10 8314 &3 
*Norfolk & Western 14,795,145 8.044.853 11.53 8 123 124% 
Reading Co... Tr 12 564,005 4,895,422 14.66 8 8% 90 
Southern Pacifice.... 35,582,305 27,049,905 S.88 6 104 104 
I’‘nion Pacific.. 30,525,269 25,817,416 10.95 8 141%, 140% 


*Seven months 

As may be seen from the above table, a great many 
of the standard dividend-paying rails are now quoted at 
prices very nearly the same as at this time last year, 
although the conditions of earnings have changed from 
one of inadequate margin for dividends, to a surplus any- 
where from 25 per cent. to 75 per cent. in excess of re- 
quirements. 

It is also interesting to note the earnings of some of 


the non-dividend-paying rails: 








P.C. 
Net Earnings Earned 

Cur- Prev- on High High 
Name rent yr. ious yr. Pfd. Divs. 1915 . 1916 
» .. ereerre .seee- $3,578,478 $2,735,451 . None 60 59 
Denver & Rio G..... 1,930,573 514 5.05 ” 29 24 
+Missouri, K & T.... 5,260,229 ,717 ao ” 40 16% 
Minn & St. L...... 2,552,967 662 9.80 a 49 33% 
#Missouri Pacific.... 10,297,184 OTF is Hs 18% 6% 
*St Louis & S F..... 11,522,025 H oT 10% 8 
Southern Railway... 9,500,000 3.51 ae 65 65 
Seaboard Air Line... 5,287,598 5.24 ” 43% 42 
+Texas Pacific...... 4,352,863 o4 24 18 10 
+Toledo St L & W... = 1,289,132 o +“ 14% 11 
Wabash ............ 8,008,509 —_— = 49% 49 
Western Maryland... 2,747,464 F 50 49 





*For three months ended March 31, 1916 

+In the case of the railroads where no earnings are shown on the 
preferred issues, they are either undergoing reorganization, or oper- 
ated under receivership, and in some cases are not paying the interest 


on their bonds. 





MAKERS OF AUTO PARTS MERGE. 

The United Motors Corporation, a $60,000,000 con- 
cern, has been formed to merge the Perlman Rim Cor- 
poration, of Jackson, Mich.; The New Departure Co., of 
Bristol, Mass.; The Hyatt Co., of Harrison, N. J.; The 
Delco Co., of Toledo, and the Remy Co., of Indianapolis. 
The head of the new organization, it is said, will be W. C. 
Durant, of the Chevrolet Motor Co. The companies to 
be taken in are not competitive, each being a manufac- 
turer of different parts of the automobile. 

The chief advantage in the combination, it is said, will 
be in the centralization and economy in the selling force. 
The early reports of the merger erroneously had it that 
big auto makers were in a combination. 














$100,000 


Omaha, Neb. 


4lhs 


Due March 1, 1936 
Price on application 


Remick, Hodges & Co. 


Members New York Stock Exchange 
14 Wall St., New York 
Correspondents: R. L. Day & Co., Bostoa 

















6% 


Convertible Bonds 
At $914 and Interest 


Circular on request 


H. D. ROBBINS 


43 EXCHANGE PLACE, NEW YORK 

















The bonds of growing western municipalities 
and school districts located in agricultural 
sections give safety to the investor and returns 
of from 5% to 6%. We have many issues with 
denominations of $100 and $500. 


James N. Wright & Company 


308-12 First National Bank Bidg. 1106-9 Stock Exchange Bldg. 


DENVER PHILADELPHIA 
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Circular G-2 on 


Wabash Railway 


Giving outline of the present 
status of the recently reorgan- 


ized Wabash Railroad will be 


sent on request. 


DAVIES, THOMAS & CO. 


Members New York Stock Exchange 
5 Nassau Street, New York 
Telephone Rector 5520 





When writing advertisers, tell them you are a subscriber to The Financial World. 
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PEACE AND THE BOND MARKET. 


Mere Rumors Give Better Tone to Investment Sentiment. 


The ears of financiers and bond dealers are wide open 
to the slightest suggestion of peace that gives any hope 
whatever. This week bankers and investment houses 
were more than ever impressed with the specific reports 
of a coming cessation of hostilities at an early date. 
Peace, of course, will have a far-reaching effect on the 
bond market and the effect ought to be beneficial. In 
fact, the mere suggestion of peace heard on Wednesday 
and Thursday brought in numerous buying orders in 
rails, municipals and other bonds. In the first place, 
peace will restore confidence to a vast army of investors 
who have persisted in the opinion that in the end the 
waste of capital in the war will have been so great as to be 
bound to send the price of money up and the quotations of 
bonds down. Thus far the theory has not been sustained 
in our own experience for the reason that while Europe 
has been wasting her capital she has been spending a great 
deal of it here and we now have the profits from that 
business. Hence, once peace is assured, the profits that 
have been withheld from investment through fear, will 
flow into security investments once more. 

4 second advantage from peace will lie in the cessation 
of European selling of our securities. That selling has 
been both regulated and open and had we not been sup- 
lied with an abundance of the profits from the Euro- 
pean business that has come to us, we would have been 
greatly embarrassed to care for the great mass of liquida- 
tion. Cutting off that source of supply will enable the 
big banking interests to proceed with greater freedom to 
dispose of what has been sent over here and is still 
unsold. Would-be buyers, especially among the banks and 
lealers, will be more eager with their bids if they know 
the flood from Europe is to be cut off, and so will 
individual buyers. There is no question about the readi- 
ness of capital to embark in investments that are assured. 
All the high-grade railroad, industrial and public utility 
bonds that have come back from Europe lately have 
been snapped up as soon as offered. Bonds yielding 
anything above the savings bank rate are eagerly sought 
because bank deposits are gaining right along. Arthur 
M. Reynolds, former president of the American Bank- 
ers’ Association, is our authority for the statement that 
“the Federal Reserve Banks, together with gold imports 
and foreign credits, have created more than $3,000,000,000 
of idle credits at a time when we did not want it or 
need it.” With this great reservoir to draw from, com- 
mercial business need have no fear of much higher rates 
and capital, realizing this, may be expected to turn to 
investments that at present yield much larger returns than 
can be obtained for time money. 


N. Y. TELEPHONE 4%s SNAPPED UP. 

The $6,000,000 New York Telephone 4% per cent. 
bonds, offered publicly this week by New York bankers 
and sold within a few hours, are part of the big block of 
bonds which The Financial World announced fully two 
months ago had come over from the British treasury, the 
English buyers having exchanged them for war bonds of 
their own government. It took the company several days 
to record the bonds for transfer. For a week or more 
the market for the listed telephone bonds had been de- 
clining to meet the offering price of 98 at which the bank- 
ers put them out. 











Conservative Investments 


Including First Mortgage Bonds secured 
by Steam and Electric Railroads, Water 
Power, Timber, Farm Lands, Coal, Iron 
Ore, Steel Steamships, Chicago Real 
Estate and plants of well-known Indus- 
trial Corporations. 


Peabody, Houghteling & Co. 


(Established 1865) 10 So. La Salle St., Chicago 














Wisconsin Trust Company 
MILWAUKEE, WIS 

OUR Bond Department makes a specialty 

of dealing in the underlying and first 

mortgage bonds issued by reilroads and 

Public Utility Corporations in Wisconsin. 

OFFERINGS INVITED 





Analysis 


Denver & 
Rio Grande R. R. 


Particularly of First & Ref. 5s 
1955, which are listed on the 
New York Stock Exchange. We 
have prepared comprehensive 
Analysis of this system, to- 
gether with suggestions cov- 
ering 40 other bonds, which 
will be mailed on request. 


W.C. Langley & Co. 


Investments 
115 Broadway, New York City 





















Reasons for Our Record 


Sometimes we are asked how the record of this House is poasible—thirty- 
four years wihtout a loss to any investor. The reasons, in brief, are these re 
The care with which we select and purchase bond issues, the eatepuards 
with which we surround them, and the vigilant watchfulness with which we 
protect our clients’ interests 

The Straus Plan of issuing First Mortgage Real Estate Bonds assures 
safety and adequate income, stability in value, convenience and freedom from 
care. 

We offer for your consideration First Mortgage Serial R 

) eal Estate Bonds, 

safeguarded under the Straus Plan, yielding "544% to to 6%. 


Write for Circular No. E-652 


TABUSHES 1662 


S.W.STRAUS &Co. 


150 BROADWAY - ‘NEW YORK 
STRAUS BUILDING ST € HENNEPIN 
é HICAGO MINNEAPOLIS 
Phone Cortland 8064 








34 Years Without Loss to an Investor 


—|| 








When writing advertisers, tell them you are a subscriber to The Financial World. 
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SMITH VERY MUCH A BOURBON. 
Seems to Think His Will Is Law for the Louisville & 
Nashville—The Wrong Attitude. 

It has been a long time since there has appeared before 
the Interstate Commerce Commission a more interesting 
witness than the octogenerian President of the Louisville 
& Nashville Railroad, M. H. Smith. Instead of answering 
directly the questions asked him by counsel for the Com- 
mission, which were intended to throw some light upon 
the railroad’s activities in the politics of the state, Smith 
entered into a dissertation on the evils of too much regu- 
lation. 

Once Mr. Smith cited the case of Hetty Green, whom 
he regarded as a very capable woman, and said she had 
spent most of her years in protecting her property. There 
is nothing new about that; property means possession and 
requires protection. It did so before any regulatory laws 
were in force, for there has never been any dearth of peo- 
ple who have always coveted the possession of property 
they did not own and schemed to get it if they could. This 
is the primal instinct in civilized man, who, aside from the 
veneer culture has endowed him with, has not changed 
much since the days of the cave and the club. 

As all are aware who live in the territory served by the 
Louisville & Nashville that system has made its powerful 
influence felt wherever there were those who would suc- 
cumb to its blandishments. Nor were these seductive 
influences in the form of bribes, but the system extended 
a helping hand to those who were ambitious to succeed in 
law or in politics. The Louisville & Nashville is the 
lengthened shadow of its dominating influence, President 
Smith and his bourbonistie attitude toward the inquisitive 
mood of the Interstate Commerce Commission is but the 
expression of his temperament. Yet people will not be 
influenced very much by Mr. Smith’s tirade against the 
Commission. With all its faults they will prefer some 
sort of supervision over the railroads. 

President Smith is typical of the spirit of the old Bour- 
bons, who always imagined they derived from Saints 
the power to rule over their vassals and that such power 
had been handed down to them by special act of Provi- 
dence. 
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APRIL STOCK AND BOND MOVEMENTS. 


TRACTION FARES GOING UP. 


The high cost of living affects corporations as well as 
individuals and Wall street hears that the recent advance 
in the rate of fares by the Toledo Traction Railway & 
Light Co., will be followed by other companies in various 
parts of the country. The street railways of Pittsburgh 


are considering taxing the long distance passenger more 
than he has been paying. 














Stronger Investments 


The wondertul prosperity of the United 
States has so increased the earning capacity 
and the assets of many of the companies 
whose securities we recommend for invest- 
ment that, while these securities can still be 
purchased to yield a most attractive return, 
they are intrinsically stronger today than 
they ever have been before. 


For an example, we invite requests for Cir- 
lar No. L-177, which describes a strong mort- 
gage bond yielding over five per cent. 


A. B. Leach & Co 


Investment Securities 
62 Cedar Street, New York 
105 So. La Salle Street, Chicago 


Boston Philadelphia Baltimore 
Buffalo London 





























Canada 


Prov, of Alberta 10 Year 5s 

Prov. of British Columbia 10 Year 4% 
Prov, of Manitoba 5 Year 5s 

Prov, of Saskatchewan 5 & 10 Year 5s 
City of Toronto 4%s, due Jan., 1949 


Particulars on request 


W. Sturgis Macomber 


The Canadian Specialist 


Phone Hanover 1379 35 Wall Street 

















New York, Susquehanna & Western 


First and Refunding 5’s, due July, 1937 


Secured by a first mortgage on 133 miles 
of road, followed by two junior mortgages 


Price to Yield over 5% 


WM. C. WILSON & CO. 


34 PINE STREET Investment Securities NEW YORK 











The White Motor Co. 


Circular Upon Request 


J. ROBINSON-DUFF & CO. 


Members New York Stock Exchange 


Rector 4500 61 BROADWAY, NEW YORK 
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ROTHERS 


New York Stock } 
Members <New York Cotton } Exchange 
(New York Coffee 


60 BROADWAY, NEW YORK 
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IMPRESSIONS OF WHAT IS PASSING ON. 


By Louis Guenther. 

Fair-minded men will approve the stand taken by the 
Investment Bankers’ Association of America on the con- 
flict between the Attorney General and the Treasury De- 
partment in the matter of the income taxes applied to 
aliens. The Attorney General has rendered an, opinion 
against the enforcement of the income tax law on non- 
resident aliens, whereas the Treasury Department, with- 
out assigning a legal reason for its position, has declared 
the law to be applicable to them. In the administration 
of any law, the first consideration is that the various de- 
partments empowered with the duty of its enforcement 
should be in accord. Whoever is in the wrong should 
have the sense to withdraw and until an agreement is 
reached on this vital point, the enforcement of the law 
should be suspended. If any single branch of the Gov- 
ernment is to act as judge, attorney and jury on the right 
of its own attitude we are laying the basis for a dis- 
organized government. 


My belief in the good sense of our intelligent railroad 
brotherhood men has been confirmed by the announcement 


-that the leaders of the four brotherhoods have agreed to 


meet a committee of railroad managers June 1, for the 
purpose of discussing the merits of their demands for an 
eight-hour day. This is the conciliatory spirit which is a 
safeguard against wasteful strikes and much suffering. Of 
course, the cry of strike first and talk afterward was 
largely in the nature of a bluff, a sort of feeler to learn 
the strength of the opposition. Such tactics are to be 
expected in the game of life, which labor plays as in- 
telligently as capital. But men are accustomed to think 
seriously, especially when good times prevail, and the 
average scale of wages provides a comfortable living be- 
fore they will risk throwing aside their well-filled dinner 
pails. It is not that the railroad managers do not wish 
to accord their helpers a fair share of prosperity, for no 
class of employers treats their men more generously than 
do the railroads, but they are so regulated by law that 
they must measure what they can pay out by what they 
are allowed to take in. They must aiso provide out of their 
profits the increment which investors have a legitimate 
reason to expect. Now, this coming together to talk over 
the demand reassures me in my early belief that there 


would be no strike 


Every shipyard in America is crowded with work. They 
are all eager to let slip from their ways new ships to add 
to our mercantile marine. Such large profits are made 
that ships which, before the war, were barely able to exist, 
now often carry single cargoes whose freight charges 
cover the cost of the boats. Inquiry among importers 
and exporters reveal that their chief trouble is to ob- 
tain available ships. In this situation we face abnormal 
profits, making it possible to carry on shipping in spite 
of the obstructive laws which Congress has enacted and 
which at one time it was thought would clear the seven 
seas of ships that carry the American ensign. 


So far the yellow metal in Alaska Gold has failed to 
brightly glitter. Disappointment is keen among the stock- 
holders because the gold is running as low as 94 cents to 
the ton. Earlier estimates placed the value of gold to a 
ton of rock around $1.55, a price which, if it had been ob- 
tainable, would have given a good margin for the payment 
of dividends liberal enough to justify the high price of 
$40, at which Alaska Gold once sold. The company 
has a big property and in time may remove the present 
obstacles and be able to mine ore that will produce a 
much larger percentage of the yellow metal. What has 
happened to Alaska Gold frequently occurs with gold 
mines. Gold is a freakish metal. It may run thousands 
of dollars to a ton in a vein and a few inches further drop 
like a plummet to a few cents or disappear altogether. 





NEW COUNTY LOAN 
Exempt From Federal Income Tax 


$715,000 


Pinellas County, Fla. 


5% Road and Bridge Bonds 
DUE JANUARY 1. 1946 
Principal and semi-annual interest payable in New York City. 
Bonds are a full and direct obligation of the 


entire County and are payable from a general 
tax levied on all the property. 


Price to yield 4.80% 


These bonds have been validated in accordance with the 
laws of Florida by a decision of the Circuit Court of Pinellas 
County, which makes them forever incontestable. 


Legality approved by Messrs. Dillon, Thomson & Clay, New York City 


Descriptive Circular on Request 


Sidney Spitzer & Co. 


115 Broadway New York 








DI &(yALL 


Members New York Stock Exchange 


11 BROADWAY NEW YORK 











120 BROADWAY 





Inactive Out-of-Town 
Securities 


We make a specialty of finding outlets for 
inactive securities the natural markets for 
which are lccal to the trading centres of New 
England and the Central West. 


STRANAHAN & CO. 





TEL. RECTOR 4787 

















35 Nassau Street 





THERE IS ONLY ONE PUBLICATION 


which furnishes bankers and investors with Ratings on 
Securities, or that shows the Margin of Safety and general 
Investment position of American and Canadian bonds and 


stocks. This is 


MOODY’S ANALYSES OF INVESTMENTS 


By John Moody 


The Steam Railroad Edition for 1916 is now ready; the 
Public Utility and Industrial edition is in prees; the Gov 
ernment and Municipal edition is in preparation. 

Send in your order today Price, $15 per volume; any 
two for $25; all three for $37.50 ‘ 


MOODY’S INVESTORS SERVICE 


John Moody, President. 


New York City 
Telephone, 1299 Cort. 
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NEW YORK CENTRAL’S TRAFFIC DENSITY. 
Part IV. 
By a Staff Contributor. 

In the year 1915 the New York Central system moved 
approximately 175,000,000 freight. This means 
something like 8,000,000 carloads, or if we go into the 
realm of descriptive arithmetic, a number sufficient to 
make a train 45,000 miles long, or to cover every mile 
of the system three and a half times. 

Employed in moving this vast amount of traffic are 
about 5,000 engines and 300,000 freight cars. These figures 
mean little, except comparatively, so it may be said that 
the locomotive equipment of the New York Central is 
equal to that on the following roads, viz., Atchison, 
Southern Pacific and Union Pacific with over 31,000 miles 
of line and nearly double their car equipment. This 
gives an idea of the density of the traffic in the territory 
of the Vanderbilt line. Roughly, 10 per cent. of all the 
engines and cars in the»United States are engaged in 
New York Central service. 

During 1915 the parent company moved 87,828,429 tons 
of freight, of which 46,879,000 tons were products of 
mines. In this classification there was an increase of 7 
per cent. This is the low rate traffic. The gain in grain 
tonnage was 12 per cent. and in mannfactured articles 
15 per cent. With the Big Four there was a larger gain 
in high rate traffic than in mine products and the same 
tendency was true of the Michigan Central. 

The presence of this merchandise traffic, which de- 
mands quick delivery, has explained the lower train load 
of the New York Central as compared with some of 
its competitors. But this average is growing constantly 
and very considerably in the past year, when it reached 
the new high figure of 743 tons, an increase of 101 tons, 
and comparing with 417 tons in 1910. The gains made 
by the different trunk line roads in this period follow: 

1915 

tons 
New York Central.. SO ee 
EE Rr ee 649 
Baltimore and Ohio. 692 442 
Ge -adcane es 647 495 


It is interesting to observe that the revenue train load 
of the New York Central and the Pennsylvania exactly 
equal, and that the five-year gain in the one case has 
been 326 the other 100 tons. In 1915 the 
New York Central’s increase was nearly five times that 
of the Pennsylvania. 

This indicates that the Vanderbilt road is now begin- 
ning to reap the benefit of the new track, terminal and 
equipment facilities to secure which it has been increasing 
its capitalization so rapidly in the last few years. It 
now operates what amounts to a six-track system from 
New York to Brffalo and eventually third and fourth 
track will extend to Chicago from the New York state 
line. Density of traffic will never be so great as on the 
Pennsylvania, but the difference in grades in favor of 
the New York Central should, with its present accom- 
modations give it the lower ratio of transportation cost 
to gross earnings. This was cut down in 1915 nearly 
$3,000,000 though the increase in gross was over $15,- 
000,000. Whereas, the New York Central has a 950-mile 
water-level line, with the exception of a short 2 per cent. 
grade at Albany, the Pennsylvania has adverse grades 
of 1%4 per cent. and so do the Erie, Lehigh Valley and 
Lackawanna. Until it made its recent revision, the Balti- 
more and Ohio had to contend in West Virginia with 
grades as high as 2% per cent. 


tons of 


1910 
tons 


417 


tons and in 


STUDEBAKER UP ON RUMORS. 
Studebaker hardened a little in price on the report that 
the company was to be one of the leading parties to 


a big combine of prominent car producers. A quick de- 
nial was forthcoming. Those who have been endeavoring 
to reinlist public interest in Studebaker assert that the 
earnings warrant a better dividend and that if the present 
demand for cars continues until July a substantial in- 
crease will be made. 








Sound Investments Under 
Experienced Management 


Write for Descriptive Literature 











HE investment securities which we offer are 

issued by public utility companies under our 

own financial, engineering and commercial 
management. Operating units serve upwards of 
325,000 customers. 
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NO GREAT WESTERN SUGAR PLUM YET. 
Despatches from Denver to important shareholding in- 
terests in Great Western Sugar Co. stated last week that a 
10 per cent. cash dividend had declared and that 
common stock to the amount of $4,556,000 would be dis- 
tributed to shareholders. 


been 


It appears that the cash dividend 
will not be distributed until July 1 next, the subject having 
been discussed at the last regular meeting and definite 
action was put off for ten days. The speculators who have 
been buying the stock, however, have not been in the least 
alarmed about the postponement and were bidding 250 
for the stock this week, some of them contending that the 
stock dividend would be larger than that stated in news 
despatches from Denver. 

The farmers and beet sugar refiners in Colorado, Utah, 
Idaho and other beet sugar producing territory in the 
have gone with over the 
sugar prospects this year, with its unprecedented prices 
for raw sugar and almost famine demand from neutral 
countries that do not produce their own sugar. Wherever 
sugar beets will grow in the Western States they are being 


west almost wild enthusiasm 


planted this year, and a tremendous crop is anticipated. 
If everybody produces sugar beets, however, there will 
come the inevitable overproduction and slump in price 
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MERCANTILE MARINE A SEA “WAR BRIDE.” 
Magic of War Freight Rates Has Caused the Enormous 
Rise in Values—The New Plan. 

By Siegfried Strauss. 

International Mercantile Marine stocks deserve the 
name “war bride” more than any other stock listed on 
the New York Stock Exchange. The lucky market ope- 
rator who invested last year $4,000 by buying 1,000 pre- 
ferred shares and 1,000 common shares at the low level 
of 1915, viz., 544 for the common and 3 for the preferred, 
could have sold his stocks on the first day of May, 1916, 
at 29 and 98 respectively. Within little more than one 
year the 2,000 shares, bought for $4,000, could have been 
sold for $127,000. 

The International Mercantile Marine Co. went into 
receivership shortly after the outbreak of the war, as the 
company defaulted the interest on its bonds. This hap- 
pened in April, 1915. A few months ago, Mr. Franklin, 
former vice-president and now official receiver for the 
International Mercantile Marine Co., reported to the 
court that he estimated the net earnings for 1915 to ex- 
ceed $41,000,000 against $9,600,000 for the year 1913. The 
net earnings for 1915 are larger than the gross earnings 
for all but two years of the company’s previous history. 

The earnings of the company are the main reason for 
the enormous rise in the price of Marine stocks on the 
Stock Exchange. Furthermore, the American Interna- 
tional Corporation, the export interests of the National 
City Bank, has bought about 25 per cent. of the out- 
standing capital stock of the International Mercantile 
Marine Co., and these extensive purchases are responsible 
for the latest boom of Marine stocks. Even such a dis- 
aster as the sinking of the White Star liner Cymric, one 
of the big boats of the International Mercantile Marine 
Co., did not have an adverse influence on the price of 
Marine stocks. It cannot be denied that the market posi- 
tion of Marine stocks is a very strong one, but it is fre- 
quently asked whether the earnings of the company war- 
rant the present price level. 

There have been various plans of reorganization for 
the International Mercantile Marine Co., and the different 
protective committees of bond and stockholders are fight- 
ing each other as to who should get the lion’s share of 
the war profits. Possibly one of the plans for reorganiz- 
ing the company may succeed, but the natural thing to 
do would be to pay the indebtedness of the company, take 
the property out of the hands of the receivers and place 
the company again under the control of its owners, the 
stockholders. At present the International Mercantile 
Marine Company has the following securities outstanding: 

Securities: The company owes: 
$50,000,000 common stock 
$52,000,000 preferred stock, 6% 


cumulative 81% back dividends 
$53,000,000 4s bonds 2\% years’ interest 
$18,000,000 5’s bonds 1% years’ interest 


Mr. Franklin, the receiver, reported to the court lately 
that he estimated the net earnings of the company for 
the first quarter of 1916 around $13,725,000. Assuming 
that the second quarter of 1916 will show a like result— 
and most likely it will compare favorably with the first 
quarter—the company will show net earnings of $27,- 
500,000 for the first half of 1916 plus $41,000,000 for the 
full year of 1915, or a total of $68,500,000 for the last 
eighteen months. It is, however, most difficult, to esti- 
mate the real net income, as deductions for depreciation, 
bond interest, British income tax and British war ‘tax 
have to be made. As about 75 per cent. of the total 
business of the International Mercantile Marine Co. is 
done under the British flag—its total tonnage is about 
1,200,000 tons, of which 800,000 tons belong to the British 
White Star and Leyland lines—one has to figure at 
least 75 per cent. of the company’s income as subject 
to British income and British war tax. The British in- 
come tax is 5 shillings to the pound or 25 per cent., and 
the British war tax 50 per cent. or possibly 60 per cent. 
of the excess profits earned since the outbreak of the 
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war. The following statistics indicate the probable net 
earnings of the company from the first of January, 1915, 
to the first of July, 1916. The estimate for 1914 was 
around $9,000,000 net, and this amount was more than 
sufficient to take care of bond interest, taxes and de- 
preciation for the year with a surplus of a few million 
dollars to 
Mr. Franklin’s estimate for 1915.. $41,000,000 

do Ist quarter 1916.. 13,725,000 
Probable results 2d quarter 1916.. 13,725,000 


spare. 


Total net earnings last 18 months $68,450,000 
Out of this amount around 75 per 

cent. should be income out of 

British enterprises, and these 75 

per cent. are subject to British 

income tax and British war tax. 


25% of net income not subject to British tax $17,000,000 
75% of net income subject to 

ee errs Pree ey ee $51,450,000 
25% income tax about........... 13,000,000 
EE Pe CE, Ciel pe $38,450,000 
British income during the last 18 

months prior to the war was 

around $9,500,000 against $51,- 

500,000 during the 18 months 

ending July, 1916. The income 

subject to the British excess 

tax will therefore be around 

$42,000,000, on which amount 

the war tax of 50% amounts to 21,000,000 
Balance of net income subject to British tax. 17,450,000 
Cn EEE OE er eee ee $34,450,000 
Bond interest, etc., for 18 months.......... 5,450,000 
Total net surplus for 18 months............ $29,000,000 


The new plan for reorganization, which is most likely 
to be adopted, provides for 43 per cent. cash on $71,000,- 
000 bonds, which would require $31,000,000 cash, while 
57 per cent., or $40,000,000 will be taken up by new bonds 
This part of the reorganization plan meets with the ap- 


proval of the bondholders as well as the stockholders. 
Net surplus for 1915 and the first half of 1916, after 
taking care of the back interest on the two _ existing 


classes of bonds, amounts, as the above statistic shows, 
to $29,000,000, or nearly enough to pay off the proposed 
43 per cent. of the bonded indebtedness. 

If the reorganization plan should abandon the idea 
of an additional bond issue of $20,000,000, which is op- 
posed by the common stockholders, the reorganized com 


pany will have a 


Bonded inde »ttednes OF... ws $40,000,000 
Outstanding preferred stock................. 52,000,000 
Outstanding common stock............. 50,000,000 
While the back dividends on the _ preferred 

ER RE WR aden hix one wk een on 42,000,000 


Even if the war should come to a sudden end, freight 
rates all over the world likely to keep up their 
present high level until the deficiency in ships shall be 
demand transatlantic ocean tonnage 
and it is perfectly reasonable to 


are 


made up. The for 
should be very large, 
assume that the earnings of the company will hold around 
the present level for at The present 
earnings of the company allow to start with the pay- 
ment of its preferred dividend, and with earnings at the 
rate of the last the company will be 
able to liquidate the total of the back dividends on its 
preferred stock in about two years, even if the present 


excessive British taxation should be kept up. 


least two years. 


eighteen months, 


In the meantime it should be remembered that the 
preferred stock has the voting power as long as back 
dividends are due. The preferred stockholders therefore 
hold the whip-hand. 

On this account International Mercantile 
ferred, entitled to 6 per cent. dividend with 81 per cent. 
back dividends in arrear, has become the speculative 


favorite of Wall street, and seems not to lose even around 


Marine pre- 


the present price any of its popularity. 
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SILVER’S GOLDEN OPPORTUNITY. 


Prices of the Metal Higher Than in Twenty-three Years 
—Profits of Producers. 


There is no question but that the present period of 
booming prices for silver metal, now at the highest prices 
in any year since 1893, will mean a harvest for the silver 
mine producers, who until last year had been under the 
handicap of very low prices. Since 1893 silver has aver- 
aged 20 cents an ounce lower in price than the 1893 level, 
and even in the big industrial and mining boom of 1906 
and 1907 the metal got up to only 67 cents. It is now 
around 73 cents and has been as high as 75 cents. A year 
ago the white metal was selling below 50 cents per ounce. 
The high price represents the difference between poverty 
and afflunce, as there is very little profit in silver mining 
below 50 cents per ounce even in the best and richest 
mines. At 75 cents the profit in many instances of highly 
developed mines is fully 100 per cent. 

There are silver stocks and silver stocks. The claim is 
made that the silver market boom has advanced silver 
stocks on an average of only 10 per cent., while silver 
has in the same period risen fully 30 per cent. in price. 
Perhaps this is not as astonishing as it is an evidence of 
good judgmént on the part of investors. The latter 
should, in every case insist on “being shown.” There is 
no question about the fine profit there is in silver mining 
right now, but what the investor should first assure him- 
self of before buying silver stocks is: 

1—Is the management good and the capitalization what 
it should be and have the people back of the company a 
real mine? By a real mine is meant that the management 
has satisfied itself, through examination and test, that 
the silver does not occur merely in pockets, but that there 
is reasonable assurance, from tests by mining engineers, 
that the values are more or less uniform. 


2—What has been the production in the last several 
years and have the mines been idle? If so, what has 


been the reason? 
3—At how low a price for silver metal can the mine 


be operated profitably? 

4—The dividend record, earnings over a series of years 
and surplus earnings? Present condition of property and 
outlook? 

This rise in the white metal to prices not reached 
since 1893 gives hope to many silver mines, and we sub- 
mit below a list of companies showing their approximate 
annual production of silver, outstanding capitalization and 


the present dividend rate: 


Out- 
Approximate standing 
Annual Prod. Capital- 


Silver ization Present 

Name (Ounces) Shares Dividend 
Beaver Consolidated..... 1,000,000 2,000,000 $0.12 
Caledonia .........:..s. Egoeeee 2,605,000 .36 
re 600,000 500,000 1.00 
Greene-Cananea ........ 2,250,000 848,928 8.00 
Hecla Mining ten, ee 1,000,000 1.20 
ee See eee ere Teer Ce 4,000,000 1,200,000 1.00 
Silver King Coalition.... 1,750,000 1,250,000 .60 
Silver King Consolidated. 600,000 637,582 .40 
Standard Silver-Lead 1,000,000 2,000,000 30 
ff) 1,000,000 2,500,000 12 
Tonopah Belmont 4,000,000 1,500,000 50 


The increase in the price of silver metal should give 
these companies an increase of from 10c to 50c per share 
annually on the basis of the present market price of silver. 
What the investor or speculator will have to figure on 
is the probable duration of the present boom in silver and 
whether the demand for silver will continue at the present 
rate long after peace is restored. Companies like Greenc- 
Cananea are heavy copper producers, their copper pro- 
duction being by far the most important element of their 
production, but with Greene-Cananea turning out over 
2,000.00 ounces of silver, it can be seen that the silver 
production is by no means a small element in the com- 
pany’s income. Anaconda Copper, which lays little stress 
on its silver production in ordinary times, is now, by 
reason of its greatly-enlarged copper production, turning 
out approximately 15,000,000 ounces of silver annually. 
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Two Stock Markets 


An interesting discussion of the probable move- 
ments of stock prices in the near future 


By THOMAS GIBSON. 


In 1889 and in the early part of 1900 the public 
were loaded up with industrial securities and the 
promoters of these securities used the proceeds to 
purchase railroad stocks. In 1900 and 1901 indus- 
trial securities declined, while railroad stocks had 
one of the greatest advances in history. We are 
facing another movement of this character now 
which will give us two stock markets, in which 
purchases of certain stocks and sales of others will 
prove profitable. 


TOPICS DISCUSSED. 


1. Reasons why certain railroad stocks should ad- 
vance, 

¢. Statistical exhibits showing record-breaking 
railroad earnings in detail. 

3. The prospects for future earnings of railroads. 

4. The copper stocks. Their present value and 
future prospects. 

9. Certain industrial stocks which should sell 
higher. 

6. The war and motor stocks. Their present value 
and future prospects. : 

7. Technical conditions in the various groups. 

8 A specific list of recommendations of stocks to 
buy and stocks to sell. 

A careful reading of this letter will give a clear 
understanding of the comparative values and pros- 
pects of all leading stocks. This understanding may 
be productive of profit or may prevent loss. : 


Single Copies $1.00 


THOMAS GIBSON 


Columbia Bldg. New York 
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SERIOUS CANADIAN RAILWAY SITUATION. 
Two Big Lines, Unable to Finance Themselves, May Be 
Nationalized. 

By F. K. Bates, 

Two Canadian railways, the Canadian Northern and 
the Grand Trunk Pacific, are in a precarious position at 
the present time, owing to their inability to finance them- 
selves further, because of the European war. 
have made appeal to the Canadian Government for finan- 
cial help, the Canadian Northern for $15,000,000 and the 

Grand Trunk Pacific for $8,000,000. 

It has been the policy of the Dominion Government to 


Both roads 


maintain 
Dominion and the provinces have guaranteed $115,000,000 
so far, in the case of the Grand Trunk Pacific, and $211,- 
000,000 in of the Canadian Northern, 
involved to that extent. 


Canada’s credit during the war and since the 


the case the coun- 
try’s credit is now 
The fixed charges which are due cannot be met by the 
granted 
Only 


open to Canada, the liquidation 


earnings and unless Govérnment assistance is 

both companies will have to go into liquidation. 
left 
of the railways, their nationalization, or the granting of 
The solution of the prob- 


decide to do 


three courses are 
temporary financial assistance. 
to the may 
involve the nationalization of not only of these two roads, 
but of other Canada. For the present the 
Government intends to appoint three directors to rep- 
resent it on each of the two rzilway boards now involved. 


lem as what Government will 


railroads in 


Securities Sacrificed. 


The war has so affected the two railways that they 
have been obliged to dispose of securities, including those 
guaranteed by the Dominion, at less than they otherwise 
would have obtained. In. addition to the $45,000,000 
Dominion guaranteed issue given in 1914, the Canadian 
Northern has had $55,000,000 bonds to dispose of and 
it has not been able to realize within $10,500,000 of what 
it expected. The earnings have also been much smaller. 

The Dominion has guaranteed in all $78,000,000 of Grand 
Trunk Pacific bonds, all of which have been issued, and 
it has made loans of $25,000,000 to the company. The 
provinces of Alberta and Saskatchewan have also made 
additional guarantees of bonds to the extent of $13,000,- 
000 for the financing of the Grand Trunk Pacific Branch 
Lines. This involves the credit of the Dominion of Can- 
ada and the provinces to the extent of $115,000,000. The 
Grand Trunk Railway has also guaranteed bonds of the 
Grand Trunk Pacific to the extent of $97,000,000 and has 
advanced loans on note securities to the amount of $25,- 
000,000, and its own needs are now so urgent that it 
can render no more aid. The Grand Trunk Pacific has 
fixed charges to meet amounting to $7,200,000, and it 
will also be faced with a deficit of $2,000,000 on operating 
account. Both the Grand Trunk and the Grand Trunk 
Pacific were in arrears on the first of April last of in- 
terest on the Government loan of $25,000,000 to the 
amount of $1,350,000. 

The 
fiscal 
the 


of the Canadian Northern in the 
June 30, 1915, were $6,000,000, and 
earnings were $9,000,000. The fixed 
the system amounted to about $15,000,000 
in the former year. As the Dominion Government guar- 
anteed the bonds of the Canadian Northern in 1913 and 
1914, there is every likelihood of the Government having 
to pay the interest on these securities for three years 
and to add the amount so expended to the mortgage 
indebtedness of the company. There is every reason to 
believe that this provision will be invoked this year and 
that the Government will have to pay the interest, amount- 
ing to $4,500,000, while the fixed charges of the railway 
system would be reduced to about $11,000,000. 

The railway to be able to renew the 
loans, but if the companies do not receive assistance from 
the Canadian towards meeting their cur- 
rent obligations they will not be able to hold the rail- 


earnings 
ended 


net 
year 
estimated net 


charges on 


officials hope 


Government 
ways out of Government hands another year. 


The credit of the Dominion and the provinces is thus 
involved to the extent of $326,000,000. 
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WOOLWORTH 
McCRORY 
KRESGE ($10 Stock) 


The tremendous earning powers of the 5c. and 10c. Store 
Companies, the stability of their business and the records 
of their Sales and Net Earnings for each year showing 
with scarcely an exception substantial increases over 
Sales and Earnings for each preceding year commends 
the securities of the Woolworth, McCrory and S. S. 
Kresge Corporations to the conservative investor. 

In 1915 these three companies transacted a gross busi- 
ness in excess of $100,000,000 and earned approximately 
$9,150,000. 

Write for descriptive circular (F.W.109). 
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St. Lawrence Pulp and Lumber 6s 


ALL MATURITIES 
Hotchkin & Co, 24Ping St N;¥+ 33.State St.. Boston 


Phone 4161 John. Private Phone to Boston 


JUST PUBLISHED 


A Book of Inestimable Value to Investors and 
Long Pull Traders 


SIXTH AND ENLARGED EDITION OF 


How Money Is Made In Security 


Investments 
278 Large Pages. Price, $2.50 a Copy. Postage Paid. 


This is the best work ever published by the author, a financial 
writer, formerly long connected with The New York Tribune, 
who is one of the most diligent students of economics, funda- 
mental conditions and the security markets in the United States. 

The book does not stop with the platitude that a man must 
be safe in his commitments. It tells him HOW to be and how 
to add to his capital every year. 

It discloses the secret of great fortunes; opposes Government 
Ownership; favors a Protective Tariff; and dwells at length 
upon the subject of CYCLES, because financiers, merchants 
and manufacturers regulate their affairs strictly with reference 
to the stage of the current Cycle through which the country is 
passing. 

Order from the author, 


HENRY HALL, 52 Broadway, New York City 
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Gray & Davis, Inc. 


Manufacturers of Automobile 
Accessories 
From latest information it is estimated this 
company will earn from its regular business 
and from the manufacture of ammunition at 


least $1,600,000, or approximately 120% on its 
common stock. 


We offer a limited amount of this stock at 
$40.00 per share (par $25.00) and recommend 
its immediate purchase. 


Special Circular F59 on Request 
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Until this week speculators have utterly neglected what 
was at one time regarded as one of the most promising 
of ventures—purchase of the stock of the American 
International Corporation. The stock, 20 per cent. paid 
in, had been selling around 20, or a little lower, while 


all the buying of steamship interests was going on, but 
now suddenly the stock has awakened and has been in 
brisk demand at advancing prices. The corporation has 
just issued the call for a second assessment of 30 per 
cent. of the capital stock and this will bring the amount 
paid in to $50 per share. 

Undoubtedly the $30 per share assessment was made 
necessary by the heavy purchases of American Mercantile 
Marine and United Fruit Co. shares. The last call will 
give the corporation $15,000,000 additional working capi- 
tal. Of course, the company will not get all the surplus 
profits from the Mercantile Marine and United Fruit 
Co., but only the dividends.on the stocks it has pur- 
chased. The big profits expected are those which the 
projectors anticipate will come from big trading opera- 
tions in the Latin-American countries to the south of 
us, 





TOLEDO TRACTION STILL GOING UP. 

The preferred and common stocks of the Toledo Trac- 
tion Railway & Light Co. held the centre of the specula- 
tive stage in the public utility group this week. Both 
issues made new high prices on the movement. The 
betterment was ascribed to a growing conviction that the 
Toledo railway franchise difficulties are near a solution 
and also to the fact that earnings of the electric light 
and power departments are increasing. 


CENTRAL AGUIRRE SUGAR AGAIN. 

The declaration of a 10 per cent. dividend on the stock 
of the Central Aguirre Sugar Companies last week has 
been followed by street reports to the effect that the com- 
pany will declare a 16 per cent. dividend next month on the 
$2,000,000 common _ stock outstanding. There is also 
$1,000,000 preferred stock which is considered practically 
as common as it is convertible into the latter. This year’s 
crop will probably produce.upward of 42,000 tons, on 
which the profit is figured to be $39 per ton. The stock 
is now selling around its highest price of record, 180 to 
185, but the reports about the big dividend expected have 
not increased activity in the trading of the shares. 


SULZBERGER PREFERRED UP. 

The preferred shares of the Sulzberger & Sons Co., 
which has undergone a distinct change of management 
since the company recently sold a block of $12,500,000 6 
per cent. first mortgage bonds, have had a sybstantial ad- 
vance and they are now quoted around 96 and 97. The 
stock pays 7 per cent. and the earnings have shown the 
dividend earned several times over. The new president is 
an energetic manager and is expected to be able to main- 
tain the business on its present enlarged footing. The rise 
in the stock is indicative of the shareholders’ confidence 
that he will succeed. 


CITIES SERVICE SHARES QUIET DOWN. 

There was a more moderate swing in the price move- 
ments in Cities Service Co. common stock this week, but 
no weakness developed. The preferred was also steady, 
but it is held down by arrivals of stock from London 
from time to time. The April earnings to be made public 
next week will, we understand, show a gain of quite $250,- 
000 in net, compared with the net for April, 1915. 
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Guantanamo Sugar 


With only $3,000,000 capital 
stock, no bonded indebted- 
ness, and earning more than 
40% on its capital, this stock 
is one of the few industrials 
which is due for a rise on its 
intrinsic value. 





The price of Raw Sugar, 
made so by decrease of pro- 
duction in Europe caused by 
the war, and the excellent 
organization of this com- 
pany make increased earn- 
ings sure, and at the present 
price of the stock it should 
~ to conservative capi- 
tal. 
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t* Subscribers’ Advice Service 


POSTAGE MUST ACCOMPANY INQUIRY. 

The privilege is accorded to subscribers of The 
Financial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this serv- 
ice, as it is this paper’s desire to prove as helpful to 
its subscribers as it is possible to be. However, this 
privilege is confined strictly to subscribers. Sub- 
scribers can make inquiries during the term of their 
subscription as often as they desire. 

All inquiries must be-in writing and addressed to 
New York, and not to Chicago. No telegraphic or 
telephone inquiries answered. 


POSTAGE POSITIVELY MUST BE ENCLOSED 











The Financial World was established to diffuse the truth about in- 
vestments, has consistently maintained this attitude, and wtll continue 
to do 80, confident in its belief that as long as it clings to this ideal 
it can count upon the support of the investing public. 





Moving the clock ahead an hour will not fool the gas 


meter. 


Of what service is a world’s court for peace if the world 
refuses to court it? 

Silver has come back, but not so William Jennings 
Bryan, its old champion. 

Should the telegraphers walk out it will not be neces- 
sary for them to take their keys along. 

With the aid of the war our beet sugar properties 
have quickly beat their way to prosperity. 

It is not wise for labor to strike too often at the coy 
goose Capital, which lays its golden egg. 


On his eightieth birthday the House honored “Uncle 
Joe” Cannon. In his district they have canonized him. 


Secretary McAdoo’s intercontinental railroad to Buenos 
Ayres should enter New York through the Hudson tube. 


Since it is urged to set aside a holiday for the American 
Indian, why not use for the purpose our Indian summers: 


As long as all good Americans believe in Americanism 
it is impossible to make a partisan issue out of a national 
spirit. 


There is nothing remarkable about the way President 


Wilson sticks to Brandeis. Friendship has glued them 
together. 


If there is any evidence of a desire for peace in the 
German note, then it is taking a notable step in the right 
direction. 


Knowing that it must pay $18,000,000 more per annum 
for its coal, how the public must wish that every day was 
a summer day. 


Carranza acquiesces in Obregon’s pact with General 
Scott. Great Scott, how could the constitutional leade: 
act otherwise? 

A woman has broken all speed records on the type 
writer. One of the few who are willing to think faster 
than they can talk. 

Louis Enricht’s career in finance would indicate that 
one of the parts of his cent-a-gallon gasoline discovery 
is undiluted hot air. 


War, in the opinion of Paul Warburg, has united all 
the Americas. This tie should be so full of knots that it 
never can come undone. 


George W. Perkins announces that he is not after 
any political job. In this respect he is progressive enough 
to become a conservative. 


By accounting for 42 Villa bandits without the loss 
of a single soldier, our regulars have shown how well they 
were prepared for any emergency. 


Cortez and Pizarro never divided so rich a territory 
as President Smith was willing to cut up with the late 
president of the Southern Railway. 


Henry Ford faces a $100,000 libel suit which the Navy 
League has brought for libel. However, it is not the first 
big gun our Henry has tried to muzzle. 


In resigning from one export company because he is 
a director of another, a rival, Mr. Sabin, has done what 
any man would who knows he cannot serve two masters 
and do it properly. 


While the politicians are grooming many favorite 
sons for the Republican Presidential nomination, none of 
them may prove favorites with the majority of the dele- 
gates. They will do the choosing. 


It is not in the language but in the substance of the 
German reply that we must look for a diplomatic victory 
Yet some people are never satisfied; they would prefer to 
see the patient smile in taking his medicine. 
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cle PUBLISHERS ACCUSED OF CRIMINAL LIBEL. j 
TTT ey TT TTT TCS 
Arrested Upon Complaint of a Nevada Miner, Who Says == = 
——_ commen 
He Was Held Up for Money. = 107 000 000 = 
— — 
1Os John R. Burton, publisher of “The New York Curb,” 3 9 9 — 
— = 
and Guy Loomis, the business manager, were arraigned FS ee =— 
before Judge Delehanty in General Sessions Court in New (e) In Copper Dividends for 1916 [o| 
y “* . . — = 
- York City on Monday last to answer to an indictment = {This is the approximate amount it is now estimated will = 
5? charging criminal libel and attempted extortion. Both S= jaafon ie, Ce ae enaiiore. SS Se = 
rs a “4 x 'e — 
men were released on bail. The criminal charges are the = @ These figures demonstrate better than a volume of == 
outgrowth of a series of articles in “The New York Curb,” [e| pone Ey onl - aS poe a ig age neues (e) 
sm castigating the market handling of the stock of the = through regular and extra dividends to be paid du 
= the balance of 1916 . ‘aanes = 
| tochester Mines, a mini enterprise situated i -new = ; = 
nal Rochester Mines, ad mining ente rprise situated in the few = @ An intelligent idea of the merits of the dividend-paying == 4 
est boom camp of Nevada. In his arraignment of the cones and Go Saat pupae among them can be =, ; 
Rochester Mines the publisher of “The New York Curb” Ss i¢-FW, inoboding bostlet casa’ Book. Ask for =e ‘ 
did not spare either the promoter and president of the ==> 66 =— { 
nt sage “ . , Th ” 
i company, L. A. Friedman, or Foster & Wattenberg, his (o) ~ . Twenty Payment Plan [o] ’ 
eee ie : = is plan enables one to buy Bonds, New Yerk Stock == 
brokers, in New York City. = Exchange, Curb Market, and active unlisted commsitien, = ij 
73 : 4 : — i initi ; — ; 
Friedman and Foster & W attenberg complained to the = ak. a deposit, followed by convenient == J 
,; | District-Attorney, who ordered an investigation with the = = { 
o result that the evidence was submitted to the Grand Jury [@) LA i I ERY@ 0 4 
, and indictments returned. Friedman alleges he was asked 5S i 
—s ; 3 — 2 
to call at the offices of “The New York Curb” last January Ss investment Leuritic = F| 
i and was then told that the paper expected to be paid in SS 40 Exch es ggammamadiaias py 4 
‘ ; _ * = xchange Place New York = : 
1m the future for all articles praising the Rochester Mines, == = * 
i as it already had boosted it enough without even so much — [@)NNNIOOMMIIIIIICO NIUE fo) f 
as getting thanks for what it had done. According to Mr. h 
Friedman it was represented to him that the sum of $5,000 ' 
ral would not be too much to gain the further support of “The t 
é New York Curb.” Later Mr. Friedman alleges Burton 
er 7 aa 2 
visited him at his hotel and asked him to advertise his Markets and Information i 
brokers, Foster & Wattenberg, which offer he says he Concernin 
also turned down. After that came a series of articles in g : 
fo the paper which are now the basis for the serious criminal - i} 
er * 
ane Perlman Rim | 
“The New York Curb” has prided itself on exposing : 
many questionable curb promotions, often proclaiming it- B b ~ 
at self as a pioneer in this useful field of work. While in a COC i Cox 
ry several such instances “The New York Curb” did splendid 
service, exposing a number of promoters of questionable G t S 
character, opinion regarding its sincerity was frequently uan anamo ugar { 
i divided because of the presence in its columns of adver- | 
; 


it tising by brokers whose character was properly assailable 
on account of the bad reputation they bore and whose C Ww POPE 
; ; . ; e e . 
operations were no less discreditable than those whom 


15 Broad Street New York City 


the paper exposed. 
the Telephone, Hanover 6050 


er aa _ , er ee 
h “The New York Curb” will be much stronger as 
{ result of the test in court if it can pass a test of its 

methods. But should these charges be substantiated then 


“The New York Curb” can be said to have run its race in 














3S Wall Street, not so much because of its loss of prestige 
'y among Curb brokers but to the loss of confidence of its WE RECOMMEND 
subscribers, for it is their faith and sabarent that suffers the FOR INVESTMENT - 
most. To these people “The New York Curb” has repre- éy 
° e . ° ; 
y sented itself as a champion, but it could not be such a ° P - 
e true knight in defense of right if as charged, it was pre- First and Refunding 5% Bonds : q 
pared for a consideration to sell them out. Such virtually aut : 
is the essence of the charge and which “The New York ) 
Curb” will have to disprove. The outcome will be awaited 6% Preferred Stock ’ 
A with more than the usual expectancy on the Curb. atthe { | 
« 
RUTLAND RAILROAD GAINS A LITTLE. United Li ht & 
s While the Rutland Railroad for 1915 shows a gain in g 


t net of $278,300, the increase was not due to any noticeable 


Py 
s expansion in gross revenues for they were less than al ways O. 























$24,000. Net gain was achieved principally from a reduc- 
ti in the expenses of ration. Rutland Railroad pre- . 7A . , . 
epieehey vane Mabe 2 ee ee ; cee Diversification of service and 
ferred stock has paid no dividends since 1908, and all it has hoes ie ; - 
e . : ; <a? yreadth of territory afford every 
: returned to its holders since 1899 is 11% per cent. Divi- ‘ ; 
, opportunity for the continued 
cends on the stock seem hopeless and the only prospect ; “ee , . 
‘ : ' eh sail growth of this Company’s business. 
of any favorable turn lies in the possibility that some day 
the controlling interests will make a proposition to ex- Send for Circulars 
change the shares, which cannot be retired and on which 
. the dividend is cumulative, for a security having better Lamarche & Coady 
prospects. fever, such an offer would have to meet 
j prospects. However, such a ft i Phone 9970 Rector 14 Wall Street 
; with the stockholders’ endorsement, since they cannot 
4 be forced to part with their shares. 
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‘THE: 
‘~MARKET: 
‘COMPASS: 


THROWING OFF SCARES. 
The stock market has at last taken the bit in its teeth 
The direct movement and trend were un- 
mistakably upward this and important interests 
were back of the swing. The average of prices is 
quite 2% points above those of a week ago. 














and moved up. 
week 
new 

\ll news developments have been interpreted favorably 
and efforts of a large bear contingent, who seem to 
have oversold themselves, were in vain to bring about 
any sort of reaction worth mentioning. The scare over 
the German crisis has all passed away and those who too 
hastily concluded at that time that a severe break was 
coming, contemplate ruefully enough the firmness of 
prices of their old favorites, which they threw over at 
bottom prices. The reason is that the weak holdings 
have gone into strong hands and are not for sale at a few 
points advance. At least that is the way the situation 
presents itself to many close observers. 

3y far the most important development this week has 
been the starting of a formidable movement in Europe 
for peace. The war stocks shivered over this and Wall 
Street at once proceeded to abandon them and take a 
renewed interest in the railroad stocks. These are now 
dubbed “peace” stocks and the financial district has been 
full of the most optimistic talk all week about their future. 
Melons in the way of extra or increased dividends are 
scattered broadcast by the pools and large houses inter- 
ested, even before the directors meet and discuss them. 
The movement is, of course, highly professional and the 
speculative public has yet to be coaxed back into the mar- 
ket. The success of the efforts thus far put forth is still 
in doubt, but conditions, with cheap money, fine corpora- 
tion and railway earnings and an almost clear sky with 
respect to the international situation, present themselves 
speculators and traders are once more 


and naturally 


optimistic. 





CHESAPEAKE & OHIO’S NEW Ss. 

The Chesapeake & Ohio stockholders have taken an in- 
significant amount of the $40,180,000 5 per cent. bonds 
issued earlier in the year and as the subscription rights 
expired on May 1, the syndicate has had to take the 
balance. Stockholders had the right to subscribe to the 
bonds at 97% to the extent of 64 per cent. of their stock 
holdings. They were wise, it now appears, in not sub- 
scribing, as the bonds are down about 3 points from the 
subscription price. 

The bonds were largely over subscribed by the banking 
houses that joined the syndicate, only about one-third of 
There is quite 


subscriptions being given to subscribers. 
put out the 


some dissatisfaction with the bankers who 
bonds as it is claimed no effort was made to sell the bonds 
and the syndicate members must now take their allotments 
and sell them the best they may, though the market is by 
no means propitious now and the syndicate members can- 
not see how they are to more than break even. They were 
allowed a 2% per cent. commission, but the bonds are now 
quoted below the price the syndicate members paid for 
them. 

The old convertible 4 
convertible features of these bonds 


Ss have been quite weak and are 
in poor demand. The 
have not appealed to the shareholders or outsiders, but a 
ereat deal of surprise has been manifested that the new 
Ss, offered so attractively, should have gone so poorly. 
Dealers assert that it is not the fault of the market or an 
indication of bond market congestion, but they rather 
think the bankers who brought the bonds out might have 
been more energetic and got rid of the bonds for the 


underwriting syndicate. 

















ATCHISON. 


The large interests who have been recently calling at- 
tention to the fine outlook for Atchison are now bring- 
ing forward figures and estimates to show that the earn- 
ings for the fiscal year ended June 30 will be the best 
on record. The surplus for the common for the period 
is figured at $24,548,000, against $18,422,000, the next best 
This surplus will be equivalent to 11.6 
per cent. on the $212,246,500 stock outstanding in the 
hands of the public. Owing to the conversion of bonds 
into stock, fixed charges for interest are now actually 
more than $1,000,000 less than they were 5 years ago 
The stock on moderate dealings made a fair advance 
and held it. If the interest in the rails should broaden 
as expected, Atchison ought to be prominent in the move- 
ment. 

Since the war began, a good authority says, 150,000 
shares of common and 85,000 shares of preferred stock 
held by Europe have been returned to this market. 


showing, in 1915. 


BALTIMORE & OHIO. 

A glance through the items of maintenance and trans- 
portation expenses reveals the disposition of the larger 
part of the nearly $2,000,000 increase in gross revenue the 
3altimore & Ohio reported for March. After such a 
healthy gain in gross there was a loss in the net income 
of almost $500,000. The natural assumption is that the 
management, feeling it has earned more than enough to 
provide for the 5 per cent. dividend on the stock, is now 
plowing back into the upkeep of the property a greater 
part of the receipts to make up for the skimping which 
became necessary the year previous because of poor busi- 
ness. 


CANADIAN PACIFIC. 

The regular quarterly dividend of 2% per cent. has 
been declared by Canadian Pacific and this calls attention 
to the difference between this system and the other two, 
Canadian Northern and Grand Trunk Pacific, which are 
clamoring for Government aid to save them. Canadian 
Pacific was strong on the theory that the exposure of 
the weakness of most of the Canadian roads will end 
the agitation for a reduction in freight rates, a proceed- 
ing which, if followed, would make a big difference with 
such a large system as Canadian Pacific. 


CHESAPEAKE & OHIO. 

The first week in May shows gross earnings still sub- 
stantially above what they were a year ago and for the 
full fiscal year the gross gain is not unlikely to show 
well above $8,000,000. Dividend prospects, however, are 
so far off, in the opinion of speculators, that the public 
will not become interested in the shares. 


ERIE. 
The Federal Commission has undertaken an investi- 
gation into the substantial advance that has been an- 


nounced by all the hard coal mine companies, which are 
regarded as in many instances still under the domination 
of the railroads. This has checked what promised to be 


a substantial advance in the Erie and other hard coal 
roads. The investigation will doubtless result as have 
all preceding ones, in the maintenance of the higher prices 


The market position of Erie is now believed to 
better than it numerous accounts 
having been closed out on the reaction, 
preferred and common stock in stronger hands, so 
the floating supply is concerned. 


of coal. 
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ILLINOIS CENTRAL. 

Should gross earnings of the Illinois Central maintain 
their present volume for the two. months still remaining 
to the fiscal year it is more than likely the total will ex- 
ceed by a million or more the best year the road has had 
since 1912. But even then earnings will not leave much 
margin over the 7 per cent., which the road paid until 
1913, after which the dividend was reduced to 6 per cent. 
and then to 5 per cent. For the ten months the road has 
reported gross earnings of $57,140,566. April net earnings 
increased over $693,000. Such positive betterment leads 
to the hope that in another year of equal business the 6 
per cent. rate at least can be restored. 


LOUISVILLE & NASHVILLE. 

Additional interest was lent to our last week’s sug- 
gestion that Louisville & Nashville might see fit shortly 
to restore the 7 per cent. dividend, by a rapid advance 
in the stock. In addition to the dividend restoration talk 
L. & N.’s April gross earnings were $5,058,000, an advance 
of $922,000 over April, 1915, and as the road has 
been saving three-fourths of its gross for net and some- 
times more, the net in April will be certainly a gratifying 
showing and stir the shareholders all the more to an 
insistence on a better dividend. The stock around 128 
and paying only 5 per cent. is certainly not selling at 
that price on the dividend return solely. 


NEW HAVEN. 

A spurt in New Haven toward the end of the week gave 
rise to rumors that an arrangement would be effected be- 
tween the New Haven and Canadian Pacific that would 
prove highly beneficial to both. The movement was 
wholly professional and the same professional sources 
were responsible for the reports referred to. 


N. Y. CENTRAL, 

The rapid advance in the shares of two of the Central’s 
important controlled roads, the C. C. & St. L. and the 
N. Y. Cc. & St. L., led to interesting speculation as to 
larger dividends for the stocks of these roads and hence 
more income for the parent company. This in connec- 
tion with the optimistic forecasts with regard to Cen- 
tral’s fiscal year earnings helped the stock and the reports 
with regard to an advance in the dividend to 6 per cent. 
were again current. 


SEABOARD AIR LINE. 

There were numerous reports in the financial district 
this week that the preferred stock would soon be receiv- 
ing a dividend once more. The stock was quite active at 
advancing prices, after a long spell of dullness. The 6 
per cent. bonds lately sold, were not disposed of on a 
basis to encourage hopes of dividends on the preferred. 
A dividend on the preferred is very unlikely this year. 
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ALASKA JUNEAU. 

Alaska Juneau, often referred to as the side-partnet 
of Alaska Gold, has made its 1915 report, which shows 
gross income of $253,483, expenses of $798,153 and a con 
sequent deficit of $544,700. The speculation in the shares 
has never been very broad and hence there was not much 
selling when the report appeared, though the stock is 
heavy and around the lowest price of the year. 


AMERICAN SUGAR. 

The sudden jump in American Sugar Refining Co. 
shares was inexplicable save on the ground that traders 
had been impressed with the rising quotations for refined 
sugar with further heavy buying for foreign delivery. 
Nevertheless it is not inappropriate to call attention to 
the strong and constantly reiterated reports that peace is 


not far off and weigh this against the high price of sugar 
at present. If it is true peace is near then the. sugar 
shares that have been boomed for - many months will 
certainly have to be readjusted to a lower price level, but 
as American Sugar Refining has not been boomed and 
cught to be benefited by peace by reason of the probable 
fall in the price of raw sugar, then we may witness the 
spectacle of most of the stocks of raw sugar producers 
falling and the Refining shares holding up or even ad- 
Vancing, 


ALLIS-CHALMERS. 

When the Allis-Chalmers directors meet next month 
it is not unlikely they will declare 1% per cent. for the 
preferred stock. and 1% per cent extra on the back 
dividends. There is about 13 per cent. in back dividends 
due on the preferred, and this, of course, while Wall 
street is quite sober in mind and indulging in no brain- 
storms about war stocks, is not promising for the com- 
mon stock, 


BALDWIN LOCOMOTIVE. 

Favorable deductions were drawn this week by specu- 
lators from the announcement that Director Vauclain had 
gone on the board of the Westinghouse Co. An early 
announcement about big earnings from war orders was 
also said to be near. The market did not act with any 
enthusiasm and the pool is believed to have a good deal 
of stock for sale which it was compelled to buy on the 
last severe break. 


CHILE COPPER. 

The first encouraging news in a long time regarding 
Chile Copper Co. came to hand this week, when it was 
stated that the production is now running at a little over 
5,000,000 pounds monthly. The ore is of a better quality 
also, and that accounts largely for the increased produc- 
tion, though more machinery has been installed and still 
more is to come. Speculators who were buying the stock 
for a quick rise last fall now realize, however, that Chile 
is more of a long pull proposition than anything else. 


KENNECOTT COPPER. 

Kennecott Copper produced 10,500,000 pounds of cop- 
per in April, against 10,150,000 in March. The 4 months’ 
production was 40,400,000 pounds, against 38,500,000 
pounds in the first 4 months of 1915. Profits on this 
year’s production to April 30 were equivalent to slightly 
over $3 per share and it is believed the 12 months will 
mean earnings of $10 per share if the metal price is main- 
tained above 25c. per pound. 


MEXICAN PETROLEUM. 

Mexicau Petroleum held pretty well the big advance 
it made last week, but there were frequent and sharp 
reactions, due to the rapid changes in the Mexican situa- 
tion. The bulls argue that should a clash come between 
the United States and Mexico, the stock should advance 
because there can, of course, be but one outcome of a 
war with Mexico, and that is victory for the United States. 
On the other hand, the Mexicans, were they so disposed, 
could do more damage to oil properties owned by Amer- 
icans than to any other kind of property. The situation 
is full of ticklish surprises and only the most venture- 
some are following the speculation in this stock. There 
is no talk of a dividend on the common, though it is well 
above par. 


NEVADA CONSOLIDATED 

Nevada Consolidated has recently sold up close to 
its high price of the year, and the explanation now is 
adequately given in the report for the first three months 
of the year showing net earnings of $2,781,811, against 
$704,734 for the same period one year ago, $801,441 two 
years ago and $778,928 in 1913. The company’s dividend 
is double what it was one year ago, but only $999,728 
was paid out in dividends, leaving a balance of $1,782,083. 
or enough almost to pay two more dividends of the like 
paid in the first quarter. Production in the three months 
was more than 19,000,000 pounds, against 10,815,000 a year 





























ne ee 


rey ear aE AE ES eS pe ee SNOT NEY San SAECO SOLOS aE 


a 


a 


mre 


white aN ea 


pie 





nes een me. hs nemaliiatanar hearer 


See FE rE 


oan « 


A ae oe ay 


= 


wear ste 














22 THE FINANCIAL WORLD. 





May 13, 1916 





ago, and 15,597,000 years ago. The shareholders 
might well be justified after reading this report, in ex- 


two 


pecting a larger dividend. 
U. S. STEEL. 

The U. S. Steel Corporation reported a gain of nearly 
500,000 tons in unfilled orders for April. This is the more 
astonishing as the corporation has been working at 
capacity to clear up the unfilled business. The market 
paid little or no attention to the figures. Steel, like all 
other speculative stocks, appears to have been unable to 
rouse the spirit of speculation by prosperity figures alone. 


UTAH SECURITIES. 

Utah Securities Corporation shares, now listed on the 
Stock Exchange, have failed in any degree to reflect the 
increased earnings now being shown and a great many 
shareholders and high officials of the company are won- 
dering why, for April gross earnings were $442,056, a gain 
of $65,586, or 17 per cent., and net earnings were $244,695, 
a gain of $39,582, or 19 per cent. Net earnings for six 
months ended April 30 were $1,471,082, a gain of $327,186, 
or an increase of 29 per cent. For the full 12 months the 
net was $2,754,631, a gain of $496,410, or 22 per cent. 


WESTINGHOUSE. 

The market for Westinghouse had two things to con- 
sider this week—the strong peace talk and the settlement 
of the Pittsburgh strike. One was decidedly bearish on 
this war stock, and the other was favorable. Between the 
two influences the trading was confused. As a peace 
stock Westinghouse is too high, since it is selling away 
above its par value of $50 and yet pays only 6 per cent, 
but if it is to be allowed to finish its present war orders, 
the profits will be tremendous and the dividend may be 
increased. 

WILLYS-OVERLAND. 

The circulation of a report by a prominent Wall street 
house to the effect that Willys-Overland, Maxwell Mo- 
tors, Studebaker, Chevrolet and General Motors 
to enter a combination that would be all powerful, started 
quite a little buying in Willys-Overland, whose floating 
supply is scarce. The annual meeting was held this week 
and it disclosed shipments of cars in, the 12 months ended 
April 30 numbering 137,665, against 50,258 in the 12 
months previous. So far as can be learned the numerous 
denials of any intention on the part of directors of the 
companies named to get up a combination may be ac- 
cepted as a fact, though some day, no doubt, there will 
be a closer co-operation among some of the leading com- 


were 


panies in an effort to regulate competition. 
THE BIG SWING IN WABASH EARNINGS. 
The new Wabash railroad, an infant of a little over 6 
months, since the system emerged from receivership only 
on November 1 last, increased its surplus earnings nearly 
200 per cent. in the five months thus far reported upon. 
Here are the comparative figures: 


Nov. 1-March 31: 1916 1915 Changes 
Gross .$14,559,946 $11,386,676 Inc. $3,163,270 


10,326,643 9,831,123 Inc. 485,520 


Operat. exp. & tax.. 











NE gee ee ee cae $4,233,303 $1,555,553 Inc. $2,677,750 
Other income 181,062 185,791 Dec 4,729 
Total income. $4,414,365 $1,741,344 Inc. $2,673,021 
Interests, rents, &c.. 2,656,720 3,371,235 Dec. 714,515 


*$1,629,891 Inc. $3,387,536 


Surplus $1,757,645 


*Deficit. 

Wabash’s looks like a showing made by 
one of the than a corporation just throwing 
off the dragging influence of a prolonged treatment in a 
financial hospital. It noted that the Wabash’s 
interest charges are much lower than formerly, and this 
brings nearer the chances of an early dividend on the 
At the close of the 12 months to 
Wabash will have been 


report more 


‘war brides” 


will be 


preferred “A” shares 


October 31 next, when out of 


receivership exactly one year, if the present rate of gain 
is maintained, there will be little doubt that Wabash will 





be able to show a surplus sufficient to pay 5 per cent. on 
the preferred “A” and have left sufficient to pay 4 per 
cent. on the preferred “B” shares. The Nov. 1-March 31 
surplus is equivalent to nearly 9 per cent. on the preferred 
“A” shares. 

A possible explanation for the 
Wabash shares, despite the fine showing here in- 
dicated, be found in the fact that the syndicate 
which underwrote the assessments on the non-assenting 


earlier lack of snap in 
the 
may 


first and refunding 4 per cent. bonds has been selling the 
preferred “A,” “B” and common stocks that were given 
to the syndicate for the cash turned in. These shares 
have all been distributed and the profits paid. The buy 


ers of the stocks undoubtedly represent people who realize 
that the Wabash shares are a long pull proposition and 
will be content to wait for dividend results. Wabash gains 
have been steady, the latest being the best, and this 
progress should assure a better market position for the 
shares unless some unexpected crisis or financial reaction 
should interfere. 


ROCK ISLAND’S CREDIT. 


The Rebuilding Process Begun and Will Be Rapid, 
According to One Expert. 
By John H. Braungard. 
When the Reid-Moore-Leeds combination had bought 


27 per cent. of Rock Island Railway stock in 1903 and in- 
duced holders of an additional 67 per cent. to exchange 
their stock for holding company paper in the proportion 
of one part of stock for 27-10 parts paper, this is what 
happened. 

The of credit is 
the Stock Exchange is the thermometer of credit and by 
hot and cold on the the Reid-Mocre 
combination in 13 years undermined the credit of 
Island from 200 to 10% and in doing so built up vast 
fortunes for themselves and their followers at the expense 
of the public. 

The basis for credit is character, capacity, capital and 
collateral. In 1902 Rock Island had all of these elements 
but in 1915 a microscope could not find one of them. Read 
the 1. C. C. report to see the character of those in control 


gauge market value, in other words 


blowing mercury 


Rock 


—examine the transportation expense account to observe 
the capacity of the management—note the disappearance 
of capital from the cash box and how the treasury col 
lateral was pledged for money to keep greedy holding 
However, although 
pacity have been injected into the corpus by the court 


companies alive. character and ca- 
through its receiver for the past year, and considerable 
capital has been saved out of the earnings by a reduction 
of some 10 per cent. in transportation expenses it has been 
necessary to spend the surplus income on deferred main- 
tenance with the result that the interest bearing obliga 
tions foisted on the road by the old regime are presently 
cue and a heavy burden on the credit of the company 
Particularly so because the issuance of refunding 4s is 
held up while the property is in the hands of the court 
These conditions afford an opportunity to hammer Rock 
Island credit (market price of stock), the object being t 
bring about “foreclosure” and “reorganization” through 
These three blighting words appearing 
the effect of 
of securities by scared holders, preventing others from 


an “assessment.” 


in news items have causing liquidation 


buying to support the market (credit). They are the three 
pet words of repudiators after they have perpetrated in 
flation, but in the instance of Rock Island they are used 
in the light of procuring the “pound of flesh,” because it 
is “nominated in the bond” that the appointment of a re- 
ceiver is a “default” and that therefore the statute laws 
of equity and justice cannot prevail even though the re- 
ceivership was the result of a plan to kill the credit of 
the company for the further enrichment of the old crowd 

The object of this article is to estimate the real value of 
Rock Island credit based on earning power, capitalization, 
property value and normal management, it being the be- 
lief of the author that the “foreclosure” scheme will be 
defeated and the property turned back to the stockholders 
by the court within a reasonably short time. 
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Of all the important railroads in the Central West only 
the Burlington has a lower total capitalization per mile, 
of road operated, than has Rock Island. To reach the 
average capitalization of 14 representative Western rail- 
roads, Rock Island would have to issue $120,000,0U0G stock 
and about $25,000,000 bonds. It will thus be seen that 
Rock Island is undercapitalized and is not suffering from 
inflation. The real value of the property is no less than 
$450,000,000 and the par of all capitalization is $350,000,000 
with a credit (market) value of $225,000,000. Deducting 
the $275,000,000 funded debt from the real value there 
remains as equity for the capital stock $175,000,000 or 
$233 per share. With an earning power as will be shown 
later, of at least 12 per cent., some idea of the real value 
of the stock can be had and the fact that it is selling 
around 20 is because the poison of bear manipulation is 
injected into the market. The antidote for this poison 
is, of course, the raising of enough credit by the stock- 
holders to pay pressing obligations, amd $8,000,000 has 
already been subscribed. This accomplished, the gauge 
of credit (stock market) will immediately record the vic- 
tory and stock and bondholders will come into their 
own. 

Earning Power. 

In 1903 surplus earnings, after charges, were $9,750,000 
or 1234 per cent of the stock, but the cost of transpor- 
tation (wages, fuel, supplies and operating incidentals) 
was $35.63 for each $100 earned. In 1904 (the first year 
of the holding company control) the transportation cost 
was $40.79 and surplus earnings only $6,000,000. In 1914 
transportation cost was $44.52, an increase over 1903 of 25 
per cent., and the surplus income was only six-tenths of 
ene per cent. This increase in transportation cost, to- 
gether with the payment of 70 per cent. of surplus earn- 
ings in dividends, finally broke Rock Island credit, but 
in the short space of one year the Receiver has cut 
transportation costs to such an extent that surplus earn- 
ings for the present fiscal year will be about 4% per 
cent. on the stock and this despite the fact that expendi- 
tures for maintenance are some 20 per cent. greater than 
the previous 10 years’ average, and the outlay for addi- 
tions and betterments somewhere between $2,500,000 and 
$5,000,000 uncapitaJized. The saving of $10,000,000 per 
annum through economies and improvements, recom- 
mended by an expert, is very conservative. Rock Island 
has less grade and alkali than Atchison and Atchison 
pays only $34 (5 years’ average) for transportation. Is 
there any reason why Rock Island should not buy sup- 
plies, service and fuel as cheaply as Atchison? Give 
Rock Island Atchison’s transportation ratio for 1915 (32.9 
per cent.) and you will have saved an amount equal to 
10 per cent. on Rock Island stock. 

It goes without saying that Rock Island stock is worth 
between five and ten times the present market price 
and if the full glare of publicity be thrown upon the truth 
of the situation the credit value (quotation) will promptly 
reach its proper place. 


UNITED LIGHT & RAILWAYS GAINS. 


A coniparative statement of the earnings of the sub- 
sidiaries of the United Light & Railways Co. for the 12 
months ended March 31 shows gross earnings of $6,- 
502,663, against $6,308,776 for the 12 months ended Dec. 
31 last, while net profit of the subsidiaries was $1,195,208, 
against $1,094,358. The earnings of the Railways Co. on 
stocks of subsidiary companies owned by the Railways 
Co. were $1,178,602, against $1,079,565, and with other in- 
come the gross earnings totaled $1,742,511, against $1,- 
626,192. The balance available for dividends was $1,- 
073,131, and after payment of the first preferred and sec- 
ond preferred stock dividends the surplus was $499,854, 
compared with $421,321 for the 12 months ended Dec. 31 
last. There will hereafter be no dividend payments on 
the second preferred shares, as they have either been con- 
verted into first preferred or common. 
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American 
Real Estate Co. 
Bondholders 


If you desire to have me act as your represen- 
tative, pending the reorganization of the com- 
pany, my services are at your command. 
Under no circumstances would I accept any 
compensation for so serving. This proffer is 
made in the hope that being on the ground and 
having no pecuniary interest in the matter 
beyond the welfare of my subscribers, I might 
be in a _ position to help bondholders con- 
siderably. When writing state amount of 
bonds owned, their number and maturity. 








Louis Guenther 
Publisher 
The Financial World, 
a9 Broadway, New York 

















UNITED RAILWAYS INVESTMENT. 


The assertions by officials of the United Railways In- 
vestment Co. that there is no basis whatever for the hints 
that a receivership is likely, have not given reassurance 
to the market for the common and preferred shares. 
Both sold at new low prices on record this week. The 
Philadelphia Co., 62 per cent. of whose common stock is 
owned by United Railways Investment Co., is said to be 
reporting the largest earnings in its history. It is also 
claimed that the other properties are showing better 
returns. The stock that came on the market this week 
found a thin buying power and the recovery from the low 
levels was only moderate. A great many of the old share- 
holders, who have hung on for so long, are becoming very 
uneasy and are asking many questions. 


STANDARD SCREW’S INCREASED EARNINGS. 


For the 12 months ended March 31 the Standard Screw 
Co. reported net earnings of $2,163,738, compared with 
$277,336 the previous year. This large increase is due 
to the enormous business the company has contracted 
for in the way of war orders, as the company specializes 
in time fuses and shrapnel shells. After $2,000,000 charged 
to reserves for rehabilitation, and interest and dividends 
paid on the preferred stock, there remained an amount 
equivalent to 78 per cent. for the common. It is under- 
stood that orders on the books of the company approx- 
imate $5,000,000. Both common and preferred stock have 
sold at new high records in anticipation of these large 
earnings. 








TO RENT During 


Republican Convention 
in Chicago 


luxuriously appointed, nine-room apart- 
ment, in most fashionable residence dis- 
trict of North Side, near park and lake 
and close to town. Fully equipped for 
elaborate entertaining. Address or wire 
MRS. O. G. NOONAN, 445 Briar Place, 


Chicago, Illinois. 
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How Careful Women Investors Ought to Be. 
By C. M. Harger. 

In these days of great promises from all sorts of stocks 
and of investments that are touted as being pre-eminently 
suited for the safety and large return of the investor’s 
funds, it is a strong temptation to the trustee of an estate 
to seek for big profits. The war babies and all their fol- 
lowing are giving the lure of unusual return and the trus- 
tee is placed in a position of making a choice between 
many securities, all of which apparently are of the best 
and which have equal promise for the future. But the 
manager of an estate must think of something more than 
merely the immediate value of a security. The heirs are 
entitled to such a solid investment as will carry no doubt 
and will bring in the next twenty years if necessary the 
same value to the holder as today. Especially is it es- 
sential that there be a sound basis for the issues pur- 
chased and the trustee who has an estate in his hands 
ought to go into the condition thoroughly before placing 
his funds. It is possible today to buy securities, either 
foreign bonds or stocks or short time notes that will give 
approximately the same interest as a farm mortgage, but 
there is a difference in the investment. The value of the 
farm mortgage will be the same in five years from now as 
it is today; the value of the stocks may be less. To be 
sure they may be worth more, but it is unlikely that with 
war time prices they will be greater than they are now 
and there is at least an even chance that they will be less. 
The investor at the end of five years has in one case a 
certainty that his security is worth par; in the other a 
chance that it will be worth less than par, and it may be 
so much below par as to wipe out entirely the interest he 
has received in the five years. The handling of an estate 
is altogether a different matter than the investing of the 
money you own and with which you have a right to take 
chances if you wish. The estate is a sacred trust and all 
of us have seen plenty of instances where widows have 
fallen to poverty because of unwise investment made by 
themselves or by the administrators of the estates left to 
them. 

One such instance was revealed in a letter to this de- 
partment a few days ago. A widow had been left $10,000, 
mostly invested in her husband’s business, and his partner 
was made the executor of the will. The man was honest 
and turned her share into cash at a fair valuation and then 
sought to invest it for her in farm mortgages. But the 
woman’s pastor, no doubt well meaning, but with no more 
business sense than a child, persuaded her that she could 
double her income by investing in the stock of a new oil 
company. She followed his advice and the first year re- 
ceived 12 per cent on her money. The second she re- 
ceived 4 per cent.; the third nothing, and the stock is now 
worth only half what she paid for it. She wanted to know 
what to do. Of course she can only save what is possi- 
ble out of the wreck and put it where it will bring to her 
as much income as possible. The difficulty would be now 
to secure enough income to make even a spare living 
and the chance is gone for her ever to recoup her invest- 
ment. The situation is one that is repeated time after 
time in every community and the wise executor will take 
every possible care to see that the recipient of an estate 
is properly safeguarded. The legatees are usually unable 
to do effective business for themselves. They are usually 
inexperienced. The smart thing is to give them such 
safety in their investments as will make their future sure. 
The value of the farm mortgage for this purpose is un- 
cisputed. It has the real value back of it; it does not vary 
in its worth; it is certain to return a steady income and 
as good at the last as at the beginning. These make the 
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Increase Your 
Income 


Also Add to Your Safety 


First provide safety—after that maximum in- 
terest. By sweetening your other investments 
with sound farm mortgages you secure both. 

You then also so diversify your securities that 
you do not then carry them all in one basket. It 
is prudent even to distribute the slightest risk. 

In the fulfillment of this sound financial rule 
it is well worth inquiring about our Oklahoma 
farm mortgages. They yield 6%. Let us tell 
you all about the generous equities which protect 
them; about the wonderful agricultural resources 
of our state—and finally why it is that these 
mortgages are such great favorites with the lead- 
ing insurance companies. 

Our standing in the state and our references will com- 


mend to you our institution—the oldest in its line and the 
largest, for the consideration of good farm mortgages. 


Write for New List No. 812. Also Free Booklet. 


Oklahoma Farm Mortgage Co. 
OKLAHOMA CITY, U. S. A. 


FIRST MORTGAGE FARM LAND BONDS 


These are not debenture bonds but di- 
$ rect first liens against highly improved 




















and well developed farms in the 


ILLINOIS eit IOWA 
$ 5 Oo 0 A dependable security without a peer. 


Of special interest to holders of trust 


$ 100 funds, savings banks and careful private 
investors. 


Send for descriptive circulars. 


The Peoples Trust and Savings Bank 
Michigan Avenue and Adams Street, CHICAGO, ILL. 








The Sign of 
Safety 


Our seal stands for all that is best 
in the Southern Mortgage field for 
27 years. We are proud to point 
to our unblemished record for that 
length of time, dealing always in six and seven per 
cent Farm Mortgages in such a manner as to earn our 
national reputation, “Sessions Stands Fer Safety.” 


Wouldn’t it give you a feeling of confidence to have 
such a firm invest your money For full information, 











address: 
SESSIONS LOAN & TRUST CO. 
Drawer 11 Marietta, Ga J 











INVEST IN OUR 


% % 
Secured First 
Certificates Mortgages 


Backed by a successful business record of 28 
years without loss to any client. Our Certificates 
are payable any time on giving 60 days’ notice and 
interest is paid semi-annually. 

Our First Mortgages cover highly improved prop- 
erty only and can be obtained in sums of $500 and 
upwards. 

Worth investigating. Write to-day for bank ref- 
erences and further information. 


Halloran-Judge Loan & Trust Co. 
Capital, $300,000.00—Surplus, $50,000.60 
R. G. HALLORAN, Treasurer and Manager Loan Department 


Salt Lake City, Utah 
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ideal security for an estate and those who have the set- 
tling of estates ought to make every investigation of the 
value of farm mortgages before placing any part of the 
funds. 


WAITING FOR A. R. E. RECEIVER REPORT. 


The latest intelligence The Financial World has re- 
ceived relative to the affairs of the American Real Estate 
Co. is that the receivers expect to have their report of the 
company’s condition ready within ten days. Until then 
everything waits. The protective committee is_ still 
soliciting from the bondholders deposit of their securities, 
but there is a general disposition to wait until the re- 
ceivers are heard from before coming to any decision. 
In fact, the protective committee itself has announced 
that it will have no plan of reorganization under con- 
sideration until the needed information is at hand. 





UNWELCOMED PUBLICITY. 


Insurance circles are interested in a libel action brought 
against Alfred M. Best & Co. and Alfred M. Best by the 
officers of the First National Fire Insurance Co., of Wash- 
ington, D. C., who charge these investigators with 
circulating statements injurious to the company. Alfred 
M. Best replies to these suits with a general denial and 
declares that the suits were instituted to lull into a 
quiescent state of mind the many thousand shareholders 
who a few years ago were induced to purchase shares 
upon extravagant claims of big profits. These promises 
were never fulfilled. 


When the stock was first offered The Financial World, 
after studying the whole proposition, came to the con- 
clusion that the company never could fulfil the promises 
made in the prospectus. This conclusion was soon up- 
held by the artices Rest & Co. published about the 
financing of the company. If the libel action is prose- 
cuted to a conclusion and does not develop into merely 
a bluff suit, we have no doubt that Alfred M. Best and 
Alfred M. Best & Co. will emerge fully vindicated. Free 
and frank criticism cannot be checked by law suits, how- 
ever troublesome and expensive they may be in the end. 


ALADDIN’S OIL LAMP. 


Has Lighted the Way to Great Wealth for Many 
Americans of Whom the Public Knew Little. 


Outside his own limited circle of business and social 
acquaintances, Charles W. Harkness was little known; so 
with his brother, Lamon S. Harkness. Yet, between these 
two men oil, Standard oil, scattered a fortune estimated 
at $250,000,000. The Harknesses are but examples of how 
the genii Opportunity has rubbed his lamp, the old oil 
lamp, and brought to those who were its favorites wealth 
undreamed of by the narrators of the Arabian Nights tales. 
Oil, which at one time was thought so common, has en- 
dowed six men, the two Rock fellers, Flagler, Archbold, 
Rogers, Pratt, not including the three Harknesses, two 
now dead and another brother, still living, with more 
money collectively than is necessary to pay the entire in- 
debtedness of the United States Government. While 
many people entertain the idea that the great bulk of the 
wealth of Americans has been made out of the stock 
market through the sale of securities of their corporations 
at_very good prices, the wealth of the Standard Oil 
millionaires came principally from the sale of oil, and as 
they profited so did all others who were fortunate enough 
to be identified with their projects. No one has ever 
heard of a Standard Oil stockholder protesting against 
the continuation of the management of their enterprises; 
they are a happy family, whose every serious life wrinkle 
is smoothed out by the rich pungency of their oil and 
oil profits. 

We hear a great deal of criticism of Standard Oil, but 
much of it has come from people who wouldn’t hesitate 
a moment to buy Standard Oil stocks. 
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i 6% ULTRA CONSERVATIVE 
if | INVESTMENTS 6% 

al Our $100, $500 and $1,000 First Farm Mortgage 
ri i oro ‘ 
Fl Bonds secured by equal values of Ultra Conservative 
if First Farm Mortgages deposited with Trustee. 
iF 


| These securities never shrink—cannot be manipulated 





i} +—are not affected by wars or panics—and the land 
i back of them steadily enhances in value and_ thus 
i makes your security better every year. Our offerings 





14) pre-eminently combine 
Lt SAFETY, CONSERVATISM, STRENGTH 
i and 
fF OUR FIRST FARM MORTGAGE BONDS never 
i pass dividends for the interest coupons are promptly 
paid semi-annually. 

tr Write for particulars today, and please mention The 
S| Financial World. 
nM, FARMERS & DROVERS COMPANY 
Al Salt Lake City, Utah 
us 
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| Please Mention THE FINANCIAL WORLD When Writing Advertions 


arm Mortgages 


In Oklahoma 


Thoroughly safeguarded by_ highly 
improved farms constantly enhancin 
in value. We close al] our loans wit 
our own funds. Remit interest and 
principal the day it is due. Our busi- 
ness is confined to farm loans. Long 
Experience. Highest Bank Refer- 
ences. Write us. 


The F. B. Collins Investment Ce. 


Oklahoma City, Oklahoma 




















Investors In 
Farm Mortgages 


are now turning to Louisiana and the 
wonderfully fertile Red River Valley. 
Leading investors are now buy- 
ing our securities. 
Write us. 


Title Guaranty and Securities Co. 


E. Wayles Browne, President 


SHREVEPORT, LOUISIANA 

















Investment 


Backed By 


Certainties 


Oklahoma is a state of agricultural certainties. 
Crops are diversified. Total failures are unknown. 
Diversified crops mean prompt interest payments. 
Farm land values are steadily increasing. 
Mortgages yielding up to 6% 
Our Oklahoma Farm Mortgages are Investment Cer- 


tainties—certainty of prompt interest and certainty ef the 
enduring value of the farm behind the mortgage. 


Booklet and Current List of Mortgages sent on request. 


Phenix Mortgage Co. 


BAUM BUILDING OKLAHOMA CITY, OKLA. 





When writing advertisers, tell them you are a subscriber to The Financial World. 
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A SMALLER WINTER WHEAT CROP. 

Various influences according to the report of the Depart- 
ment of Agriculture, have served to bring about a consid- 
erable reduction in acreage sown to winter wheat, which 
crop promises to yield about 499,280,000 bushels. Enum- 
erated among these deterrent factors are mentioned un- 
favorable weather for seeding, the tangled condition of 
much corn land, which otherwise might have been found 
available for raising wheat, some fear of the Hessian fly 
and to the large supplies of wheat on hand. 

We presume the latter consideration weighed most seri- 
ously with the farmer, who is shrewd enough to realize 
that a good price for wheat depends more upon a scarcity 
in the supply than it does in carrying too large a surplus. 
This year’s harvest of winter wheat promises about the 
average of the preceding five years, the only exception 
being the bumper crop of 1915. 

The report has had no effect upon the stock market, nor 
has it disturbed sentiment in the wheat country. The 
general feeling is that the shrinkage in total will have no 
particular bearing on the prosperity of the farmer. The 
country now raises such a diversified harvest that a small 
shrinkage in any particular farm staple is regarded as 
having no injurious effect upon the total in dollars that 
the harvest produces. 





UNION BAG & PAPER READJUSTMENT. 

The design of the stockholders’ committee of the 
Union Bag & Paper Co., which has just sent out a re- 
adjustment plan to shareholders, is evidently to have 
one class of stock ultimately, and reduce the corporate 
This is the meaning of the 
reorganization proposition, which provides for a new 
corporation with $1,000,000 7 per cent. preferred stock, 
or $1,000,000 6 per cent. debenture notes running 10 
years, and $10,000,000 stock. The preferred 
stock and debentures are made convertible into the com- 
mon stock. The common shareholders are to 
consent to a reduction from $16,000,000 to $2,000,000 
by exchanging their $16,000,000 for $2,000,000 new stock 


financing to simple terms. 


common 


present 


on a pro rata basis, and the balance of the common 
stock is to be issued in exchange for $11,000,000 pre- 
ferred stock and all accumulated dividends thereon. Thus 


both preferred and common stockholders are called upon 
to make considerable sacrifices, but it is plain, and has 
been for a ‘long that the company cannot make 
any return to shareholders on its present capitalization 
back the accumulation of pre- 


dividends. 


time, 


hope to large 


stock 


and 
ferred 


pay 


The reorganization committee decided to make no as- 
sessment on the shareholders, but give each one a chance 
preferred stock or 

The 
thor- 
many 


to subscribe at par for the new 
as the committee might elect to issue. 
that the business has been 
present management, 


methods introduced 


debentures 
committee points out 
oughly overhauled by the 
additions 
and now the company is in a good position to take ad- 
vantage of the present good market conditions and earn 
sufficient to make the proposed investment attractive. It 
can be said that the shareholders have what appears to 
be a good speculative opportunity to realize something 
on the proposed investment if they will come forward and 
co their part as requested. Of course, it is no safe 
and assured investment that is offered, but there have 
been worse speculations presented to the consideration 
of shareholders. 


made to plant, efficiency 


WESTERN UNION. 

Another extra payment by Western Union Telegraph 
directors is expected to be announced at the June meeting 
of the directors. The current earnings are such, how- 
ever, the company could with good reason put the stock 
on a regular 6 per cent. basis. The earnings applicable 
to the stock are not far from being equivalent to 12 
per cent. per annum. 














| Write Today for Information 


Regarding Our 


FIRST MORTGAGE 
LAND CREDIT BONDS 


Same absolute safety and sound, dependable 
security as first farm mortgages. But issued 
in convenient DENOMINATIONS OF $100, 
$500, $1,000. These bonds are directly secured 
by first mortgages on specially selected pro- 
ductive farms worth more than twice the 
amount of the mortgage. We guarantee all 
titles. Interest 6% net. Send for descriptive 
literature. 


MAXWELL 


ESTABLISHED 1871 


INVESTMENT COMPANY 


831 Lathrop Bldg., Kansas City, Mo. 
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that if yeu are an investor, your first cousideration is safety. 

Of course yeu want the test returm consistent with 
safety, but if yeu leok te rate of yield first. you are a 
speculator rather tham an investor. 

This distinction is very important. 

The speculator may succeed for a time. Eventually he 
comes te grief. 








There Can Be No Question | 








The imvestor is sure of a certain i , and lly 
builds up a selid fertune._ 

Good, small farm leans in good agricuitural territory pre- 
vide the greatest safety and the greatest yield consistent 
with it. 

@ make such loans only. Write for Booklet B-41. 
la Cc. E. SHOEMAKER AND COMPANY 
LEWISTOWN, MONTANA 








% Our Montana Farm Loans 6 % 


Never Pass Dividends 


Your Interest reaches you on the day it is due. When other 
securities depreciated the Montana farm loan remained unaf- 
fected. A very satisfactory and dependable income producer. 
Worth investigating. 

Behind every one of our loans stands land security worth 
three times the amount of the loan. Our farm loans are care- 
fully selected and come from the heart of the great Montana 
wheat belt. Write us today if you have funds looking for safe 
and profitable employment. 


State Bank of Grass Range 
Capital $30,000.00 W. C. Weber, Pres. Surplus $2,700.00 
GRASS RANGE, MONTANA. 





We Specialize in the Purchase and Sale of High Grade 


Western Securities 
in Utah, Idaho and Colorado 


We recommend Utah Farm Loans on highly pro- 
ductive irrigated lands where crop failures are un- 
known, and invite correspondence from financial 
institutions, holders of trust funds and discrimi- 
nating private investors. To net 6%. 


Our facilities to safeguard non-resident investors will meet 
the most exacting requirements. Highest Utah and eastern 
bank references. 


The Harold R. Smoot Securities Co. 
SALT LAKE CITY, UTAH 











If YoulnvestforanIncome 


the interest to reach you on the day it is due, we invite 
correspondence with you. 

For 30 years we have specialized in negotiating Idako 
Farm Loans without a single default in interest or prin- 
cipal and to-day control the choicest offerings from this 
section. Every detail of our equipment spells safety for 
our investor. Whether you have $500 or $50,000 to invest, 
it will pay you to investigate our splendid loan field and 
our standing. We net you maximum returns consistent 


with dependability. 
Turner Trust Co. Pocatello, Idaho 





When writing advertisers, tell them you are a subscriber to The Financial World. 
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HOW MANY LAND BANK OFFICERS? 

Those who have studied the proposed land bank bill 
before Congress are wondering how many employes will 
be needed to carry out its provisions. It starts with four 
members at $10,000 and authority to employ all other as- 
The plan is similar to the Federal Reserve Bank 
system and that $493,960 for organization alone, 
$804,705 to issue $284,600 for turniture, salaries to 
Dec. 31, 1915, a little more $108,650; 
aminers, $396,000. There are 593 employes of the system 
and the land bank plan would be yet more complicated 


sistants. 
cost 

notes, 

ex- 


than a year, 


and expensive. The Federal system has cost $1,100,000 
more than its income. The land bank expenses would be 
charged into the interest rate and it is not clear how, 


with anything like such an overhead expense, there can be 
any lower interest rate than is now existing. 


MORGAN AND ROCKEFELLER HAVE A RIVAL. 

If Mr. H. McKeag is to be believed the time has now 
passed when a person has to scratch his head and think 
hard about how Jack Morgan, John D. and the inscrutable 
Baker of the First National Bank make their millions. It 
is no longer necessary to play the role of the stock market 
straying into Wall Street and before a 


lamb innocently, 


bleat can against the indignant treatment 


Mr. McKeag, who is 


be registered 
accorded having his wool sheared. 
1. Barker 
managing stock brokers and have an office at 201 West 
91st 
for the wealth of the aforesaid mentioned financial giants. 


connected with W. I & Co., who style themselves 


street, has discovered the golden secret responsible 


This secret he is willing to impart to any one credulous 


enough to take stock in his silly vaporings if they 


will let him manage their stock account. 


any 
If he makes any 
then he will take his share and if the client loses 
will tell 


have forgotten to communicate their thought rays to him 


money, 


presumably he him that his millionaires must 


or were away playing golf. 


J. OVERTON PAINE MAKES A SLIP. 
If the 


mailing list of J. 
by-my-system 


reader should be so unlucky as to be on the 
Overton Paine, 


will by 


the great win-a-million- 
this time learned 
who it was that predicted all that came true about Beth- 


tipster, he have 


lehem Steel Corporation shares. Overton him- 
self. His latest appeal to buy 
conclusively, by extracts from his market letters running 
as far back 1915, that it was he who told in ad- 
vance that Bethlehem Steel would sell at 500, when it was 


It was J. 


his market advice shows 


as March, 


quoted around 56. 

It’s all there, including the 
letter of October 19 last, 
Steel today struck the 


and is still the one 


confirmatory 
“Bethlehem 
500. mark, as I predicted it would 


triumphant 
when Paine wrote: 


star play.” 


Looking through all the letters Paine reproduced, how- 


Sver. We 
1915: 


find this fatal one under date of September 20, 


would 
divi- 


steadily predicted 
informed will probably pay a 


Bethlehem Steel which I have 
sell at 500 I am now 


dend of 500 and after that sell at 600, which would be 
equivalent to 1100. 
I believe that it will easily sell at 1000 or higher, so 


all the 
A real prophet exposed at last! 
not 


where in balance of the list is its equal? 


Bethlehem Steel did 
only 
Its highest 
‘ted his 
up at 500, and 


1 dividend, but $30 per share, 
nor has it sold at 1,000 or 
600. If Paine’s followe 
September 20 last and 


1,000, 


vay 500 per cent. 
higher. price was 

had 
loaded 


advice as of 
held on for 


acce] 


they would now all be losers and having a severe 


their pocketbooks or check-books. To be a 
] make 


have to 
mere 


Paine in 


real prophet, you good on the main pre- 


guesser. J. Overton 


‘tember 20 last and he 


diction or be written down a 


fell down hard on Se} cannot get 


away from it because we are quoting his own figures 


against him and none other. 


When writing advertisers, 





tell them you are a subscriber to The F 


Do You Save? 


For 30 years we have made 
money for our customers, without 
the loss of a penny. 


We pay 4% on savings deposits, 
under the ordinary regulations. 





We recommend our other 6% 
time securities to those who place 
safety above everything else. 


= ° 
_ 
*BLisneo 





Choice 6% 
Salt Lake City 


irst M . ° 
Firet Mortgages! Guainted with us. 


Salt Lake Security & Trust Co. 
Salt Lake City, Utah 


E. D. WOODRUFF, Pres. GEORGE M. CANNON, Cashier 
Capital, $300,000—Surplus, $100,000 


aad : 
O certified by the State Treasurer and 
secured by 
Mortgages with the Treasurer of the State 


you to become ac- 
Write to-day. 


It will pay 























deposit of approved First 


of Idaho are offered to investors in sums to 
sult. 
Semi-annual interest coupons paid in New York 
Exchange without charge. Address 


. . 
Boise Title & Trust Company 
Capital $100,000 BOISE, IDAHO 
Organized under the Trust Company Laws and under the supervision 
of the State Bank Commissioner. efe rence: Boise City National 
Bank, Boise, Idaho. (Capital and surplus $500,000.) 








Montana Farm Loans 


representing conservative valuations which never exceed 40% 
of actual cash value of the land coupled with personal inspec- 
tion, are safe investments. Worth investigating. 

The farms we loan on will earn more than twice or three times 
the annual interest and taxes on the land, besides making a 
good living for the farmer and a surplus to apply on the debt. 

We have such loans from $1000 upward, also fine ranch loans 
from $10,000 upward. Our requirements of the borrower — 
defaults or loss. e confine our loans to a small gas 
where we can keep in constant touch with the security. 


net investors 6%. Highest bank references. or 
invited. 
E. R. Price & Co., Billings, Mont. 








$100,000 
% FARM MORTGAGES 


Amounts, $800, $1000, $1500 000, $3000, all on choice Nortnwest 
grain and k farms rom 30 t 40 per cent. of our own 
appraisal. “Interest collectes remitted without charge. 
Correspondence invite fron Ba Trust Companies, Insur- 
ance Companies and private invest rs. H ghest Bank references. 


JOHN F. SINCLAIR S 
FARM MORTGAGES 
McKNIGHT enna MINNEAPOLIS, MINN. 


6” Montana Farm or Ranet Loans 6” 


ompany offers expert service to non-resi- 

nt investors. Our Mr. Brule is State Lané 
Examiner, hence authority on values. Our Pres- 
dent is Assistant Cashier of the Conrad Trust & 
avings Bank of Helena, Mont. While Mr. Johna- 
Secy.-Treas., is Assistant State Forester. Our 
controls the choicest loan offerings ef 
about 100 country banks and is land examiner 
Montana Life Insurance Company, whieh 

invests about $500,000 yearly in loans. @wr 
equipment will appeal to the conservative investor 
h 4 correspondence is invited. Highest 


bank references. 


Western Loan Company 


Helena, Montana 
Cc. R. CLARKE, President 
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WHAT THE SOUTH IS DOING. 

The South is making headway in the loan field by show- 
ing to investors that it has gone at farming in an intelli- 
gent manner and it is getting an increased amount of 
money each year. The progress in states like Georgia 
and Alabama is marvelous and they are getting on a 
sound basis as farming sections. 


RURAL CREDITS BILL UP. 

Reports from Washington say that the rural credits 
bill is to have the right of way in the Congress and that 
final action is expected before adjournment. The Hollis 
bill has passed the Senate and it is claimed that it will go 
through the House though there are many amendments 
and it may yet come to a conference. 


THE MAXIM MUNITIONS LATEST. 

For a week or more there has been considerable activity 
in the stock of Maxim Munitions, a new company formed 
last fall to exploit war contracts and for which Hiram 
Maxim, the inventor, stands sponsor as President. The 
stock, which totals $10,000,000, all of which is outstanding, 
with a par of $10, has ran up and down on the Curb for 
several months, being alternately weak and strong by 
turns. At one time it was stated that the company had 
a bie thing in a contract fot 30,000,000 cartridges and a 
lot of rapid fire guns were to be turned out. 

The details have been lacking and the stock had quite a 
sinking spell, resulting in heavy losses to credulous people 
wno believed everything they had heard about the stock. 
A week or so the stock began to rise on the Curb and 
right in the midst of the dctivity it was declared that the 
company had made a wonderful bargain by buying for 
$1,000,000 cash and $1,000,000 in stock, the wonderful in- 
vention of one Louis Enricht, who had all the newspapers 
on the qui vive for weeks with his alleged discovery of 
a secret chemical, which used in water gave the water the 
same power as gasoline. The new motor fuel, he claimed, 
could be produced and sold at 3c. per gallon. 

Henry Ford, the maker of the Ford auto, visited Mr. 
Enricht and went away without buying the secret for- 
mula for turning water into a gasoline substitute. But 
the Maxim Munitions Co., so it was later announced with 
a great deal of activity on the part of the press agent, 
had bought the process with a cold $1,000,000 cash and a 
like amount in stock. Maxim Munitions therefore went up 
again for a time and then stopped. 

Perhaps the publication of Enricht’s record in Wall 
street by a New York newspaper had something to do 
with the petering out of the market. Enricht was a 
director in the Seminole Copper Co., about ten years ago, 
and this concern went into a receiver’s hands costing En- 
richt’s brother $10,000. Later the copper company ap- 
peared under the name of the Lincoln Gold Mine. The 
New York American investigator states that this concern 
sold $1,000,000 worth of stock and then it faded away. 
A method for increasing the growth of potatoes next 
engaged Enricht’s activities and he induced a prominent 
Wall street man to place him on a large salary. Nothing 
developed and the potato scheme also failed. The next 
development was the exploitation of a paint and a radium 
water which was to prove a wonder, but both of these 
went to pieces. Still another venture was a substance to 
unite sand into a solid mass that could cut through a car- 
borundum wheel. It didn’t cut anything, and when the 
European war broke out Enricht had a scheme for using 
his sand unit in making hard sand roads when an army 
came to a swamp and crossing over in no time on a solid 
concrete roadway made by mixing the mud of the swamp 
and the patent elixir. 

Now it’s the automobile fuel that is to revolutionize the 
use of gasoline and make the Standard Oil dump all its 
gasoline into the ocean because gasoline will be useless. 

We submit that, whatever merit there may happen to be 
in the claims that Maxim Munitions is a big purchase be- 
cause of the war orders received, the basis for an advance 
cannot be furnished by the Maxim Munitions connection 
with the water gasoline scheme. 








The leading Life Insurance Companies are 
the largest investors in 


FARM LOANS 


and they select the safest and most attrac- 
tive field. 

They are all represented in our loan field, 
and have millions invested because diversi- 
fied crops, reliable borrowers, fertile soil, 
equable climate and ample rainfall are all 
combined here as nowhere else. 

We are among the oldest farm loan com- 
panies in this section, and our business is 
conducted along the most conservative lines. 
We invite correspondence with those who 
are looking for safe investments that can 
be depended on. 

Our booklet will tell you who we are and 
something about our loan field. 


HUMPHREY & HUMPHREY 


Farm Loans—Kansas, Oklahoma. 
Humphrey Building - Independence, Kansas 
Branch Office, McAlester, Oklahoma. 











— 





If You Have Surplus Funds Look- 
ing for Profitable Employment 


you should investigate the special advantages of our 6% Mon- 
tana Farm Mortgages. 

The fundamental security is better than the best; it is not 
affected by political or legislative changes, labor troubles, 
industrial depressions, stock market manipulations or financial 
panics, 

Your security grows stronger every year. We never loan to 
exceed 35% to 45% of ultra-conservative valuation and our 
president inspects every loan personally. 

Interest paid to investor on date due in par funds. 

Loans obtainable from $1000 upward. 

If interested in Montana Farm Loans, the most dependable 
of all securities, write us for bank references and particulars. 


Guaranty Investment Company 
C. J. EDDY, Pres. BILLINGS, MONTANA 








Judith Represent Preferred Securities 


. This section’s remarkable reliability as the 
Basin grestecs wheat producing area in the United 
States has attracted liberal loan funds from the 

best informed financial institutions who know 


Montana their superior worth. 
Our Mr. Hedges has lived in Fergus County— 
the Heart of the Basin—since 1881, Jas Receiver 
Farm of the U. S. Land Office for 74% years. 


We never loan over 40% of a conservative val- 
uation and offer investors every known safeguard. 


Loans Write for particulars and references. No better 
security anywhere. 


Hedges Real Estate Company 


Lewistown State Bank Bldg... LEWISTOWN, MONT. 








Minnesota and North Dakota —_—_vietain 
High Grade Farm Mortgages “*”™ 


present the greatest colety combined with a reasonable yield. 
Our loans are most carefully made in the better districts ef 
the Great Northwest. We invite —_ inquiries, 


‘arm M e 
WHITE, GRUBBS & CO. 


State Savings Bank Building ST. PAUL, MINN. 











Backed by 28 Years’ 
6 % Successful Experience 


represent the safest securities offered any- 

SaltLakeCity "82 Este "Giy is now sei 
alt Lake City is now seeing its most sub- 

alt e ity stantial growth and our long experience ia 
this field, coupled with thorough knowledge 


First of values and moral hazards enables us to 
offer non-residents the choicest loans. 


We invite an investigation of our financial 

Mortgages standing and business methods. References: 
The banks of Salt Lake City, Utah. 

Fritsch Loan & Trust Company, °447 FAKE Ciry, 
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MORE RURAL CREDIT LEGISLATION. 
Oregon Evidently About to Experiment With Land 
Loan Bonds. 
By F. Hf. Erte, 
Financial World’s Real Estate 
Department. 

The downtrodden farmers of Oregon 
been able for several years to market their maximum crops 
at record-breaking prices are to become the special bene- 
ficiaries of proposed state legislation to enable them :o 
borrow money at 5 per cent. on their land. 

Montana recently tried the same experiment and at 
the last legislature passed a most impracticeble and un- 
bill which has since died of in- 


Manager of The Mortgage 


poor who have 


workable rural credit 
nocuous desuetude. 

The Oregon bill provides for 5 per cent. money on 
long time to the farmers, the money for loans to be 
secured through the issuance of state 4 per cent. bonds, 
and the difference of 1 per cent. in the interest rates to be 
used in meeting expenses of administration and for amor- 
tization of the bonds. 

The state land board shall be authorized to issue and 
sell or pledge general obligation bonds of the state of 
Oregon to be known as “Oregon Farm Credit Bonds” in 
an amount not to exceed 2 per cent. of the assessed valua- 
These bonds shall be 
issued in denominations $100, $500, $1,000 and 
$10,000, and in series of $100,000 or multiples thereof. 
They shall bear interest at the rate of 4 per cent. per 
annum, payable annually. They shall be exempt from 
all taxes levied by the state of Oregon or any of its 
subdivisions, and shall be security for all public funds. 

The interest and principal of Oregan farm credit bonds 


tion of all the property in the state. 
of $25 


DLJ, 


shall be unconditionally guaranteed by the state of Ore- 
gon, 

Each series of bonds shall be issued and sold or pledged 
only upon receipt of approved applications for a like 
i:mount of farm loans by the state land board. 

The Land Board shall place the proceeds from 
the Oregon farm bonds in the farm credit loan 
fund, which shall be loaned for the purchasing of farm 
incumbrances upon farm 


State 


credit 


lands, for the satisfaction of 
lands, for purchasing equipment and making improvements 
which will, in the opinion of the board, after adequate 
investigation, add to the productiveness of the farm and 
to its value as a farm home. Such loans shall be made 
upon notes secured by first mortgages or deeds of trust 
on farm lands, and shall not exceed in amount 50 per cent. 
of the valuation of the property pledged as security as 
appraised by the board after approving the application 
for a loan, such valuation to be exclusive of perishable 
improvements: nor shall any amount exceeding $50 per 


acre be loaned on such lands; nor shall an aggregate 
loan of over $5,000 be made to any one individual or 
upon any single holding. 


Every applicant for a loan shall make written appli- 
cation to the board, in which he shall state clearly the 
purposes for which he wants the loan; and upon their 
approval by the board, these purposes shall be stated 
the note or contract under which the loan is 
granted, and no shall be used for 
any purpose not stipulated in the note or contract. The 
board shall require from each applicant a sworn state- 
ment of his farm business for the year previous to the 
one in which he applies for a loan and a similar state- 
ment at the end of each year while he remains a debtor 
of the Farm land shali be repaid on the 
amortization plan in equal installments which shall pro- 
vide for interest on the bonds, a farm credit reserve fund, 
the operating expense of the system of farm credit and 
the liquidation of the debt in from 10 to 35 years, but 
any debtor may liquidate any part of his indebtedness 
in amounts of $50 or multiplies thereof upon any amorti- 


in full in 


moneys so obtained 


state. loans 


zation payment date. 

If the bill passes, the state of Oregon will likely find 
that investors are not yet over anxious for 4 per cent 
rural credit bonds as long as good farm mortgages can 
be secured to net at least 6 per cent. 





FARM 
MORTGAGES 


In the irrigated West, 
greater than in humid states, 
increasing rapidly. 

Security is always valued at from three to five times 
the amount of the loan. Interest paid the day it is due. 

35 Years’ Successful Experience 
Loans made only in carefully selected localities. 
References on application. Correspondence invited. 


The Van Kleeck-Bacon Investment Co. 


6% 


yield is 50% 


values are 


6” 


where crop 
and land 











6” CALIFORNIA 


FIRST MORTGAGE CERTIFICATES 


Established 1880 DENVER, COLORADO 
The Ideal Investment 


es - 
Denominations—$100, $500, $1000 


Maturities: 1 to 10 years. Interest Quarterly. 
These certificates are parts of a single or group of first mortgages 
on country and city real estate in California. Unconditionally 


guaranteed as to principal and interest by 


WESTERN MORTGAGE AND GUARANTY COMPANY 


Bankers’ Investment Bldg., San Francisco, Cal. 


Under State Supervision. Write for booklet 








The Agricultural Development of 
Washington 
6% in recent years has been wonder- 


Unprecedented yields sold at 


1% 


record prices have made our 
te aaa A ) and financially oe 
LOANS Farm loans in such a commu- LOANS 


nity constitute preferred investments. 

We offer our services to non-resident investors who place 
safety above everything else and are prepared to handle their 
funds safely and profitably from $1000 upward. Write for par- 
ticulars, 


Falls City Mortgage Company 
PEYTON BUILDING SPOKANE, WASH. 








6% Judith Basin— Montana Farm Loans 6% 

When the large life insurance companies and great financial 
institutions are vying with each other to secure Judith Basin 
farm loans as representing superior value it will pay you to 
investigate their worth. I specialize in this line and invite 
correspondence with those investing for an income with safety 
as the primary consideration. You can obtain these loans from 


$1,000 upwards. Always dependable. The very best security 


offered today. 
° 406-407 Bank-Electric Building 
B. A. Cumming, LEWISTOWN, MONTANA 











6% PRIME MONTANA FARM LOANS 
O and Choice Live Stock Ranch Loans 


have been my specialty for many years. Never had a foreclosure. We need money fer 
development. Our valleys produce abundant and diversified crops and are surrounded by 
mountain pastures, just suited for sheep and cattle raising. Our loans have behind them 
low land values and the certain and maximum production of the world’s greatest mecessities 
now commanding record prices. They represent a security without a peer. Let me tell yeu 
all about them. Write to-day. References: The Banks of Dillon, Montana. 


PEARL I. SMITH, Dillon, Mont. 
It ls To YOUR Interest 


to investigate this loan field. 
It has quality—very supe- 
rior quality. Diversified 
crops—no failures—enhanc- 
ing land values—increasing 
cattle and sheep raising. 
The ideal country to 
invest in safely and 
profitably. Have lived 
in Montana 22 years 
and invite correspondence 
from holders of surplus funds who seek maximum returns oa 
maximum safety. Highest bank references. 




























Backed by Property Worth 


ARTHUR D. JOHNSON CONRAD, MONTANA 
Three to Four Times 


the amount of the loan represent a security without a 


4 
OC peer. Obtainable in sums from $300 upwards—inter- 
S/O est payable semi-annually. Ten years’ experience 
without default. Just the investment for persons de- 
pending upon a regular income. Highest bank refer- 

ences. Write for full information. 


M. F. McNEIL,Bankers Trust Bldg., Tacoma, Wash. 
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The amortization plan is not yet popular with the 
farmers of this country who may wish to sell their land 
and hence prefer the short-time loans. 

The many details to be attended to and exacting con- 
ditions to be complied with besides the long time neces- 
sarily consumed before the borrower knows whether his 
loan will go through or not will make it exceedingly 
difficult for the state of Oregon to find sufficient support 
for its proposed rural credit bill. 

Why not help the long suffering lumber man of Oregon 
and give him a chance to buy expensive automobiles and 
other luxuries which are now household necessities, in all 
well regulated farmers’ homes? 

AMERICAN PROGRESS. 

Minneapolis building during the first four months of 
1916 is even greater than during the same period of last 
year, which was the greatest building year ever enjoyed 
by the city. During the week ending April 20,.over 100 
permits were issued covering detached buildings, sur- 
passing all previous one week records. 


The new $1,000,000 plant being constructed in St. Paul 
for Foot-Schulze & Co. will have an annual capacity of 
2,000,000 pairs of shoes. 


Continued improvement is noted in business conditions, 
many lines showing gains over last year. 





The American Brake Shoe Company is seeking a site 
for a new branch factory and is favorably considering 
Pueblo. If erected the plant will be one of the largest of 
its kind in the country and will employ several hundred 
men. 


Government inquiries made in the Tacoma, Wash. dis- 
trict during the past few days for 25,000,000 feet of lum- 
ber and the unusual demand for building material for the 
railroad companies, are expected to bring about a further 
increase in the price of lumber. Now that the Panama 
Canal is again open the Pacific Coast lumbermen expect 
to invade the Eastern markets soon. 


THINKS EMPLOYERS INVITE TROUBLE. 

A New York bank in its latest monthly letter, ex- 
presses the fear that employers who are voluntarily in- 
creasing the wages of employees are inviting trouble for 
themselves later when profits will not run so large and 
a re-adjustment in the scale of wage payment becomes 
essential to the The bank 
does not dispute that profits, which are coming as a 
result of the unusual conditions, permit fattening the pay 


welfare of their business. 


envelopes of the worker. 


Considering the question broadly, the mere fear of 


future difficulties should not be considered any justifica- 
tion for refusal to give labor a fair share of the greater 
profits now earned. Most of the heads of corporations 
employing a large number of hands realize that it is wise 
policy to share the added gains with the workers. If 
wage reductions become necessary later and labor re- 
fuses to fall into the condition of the times they invite 
but the 


rame of life on an unfair basis. 


upon themselves not alone trouble well founded 


criticism that they play the 
When the 


penses in order to economize in the bad spell of business 


railroads were compelled to cut down ex- 


through which they ran in 1914, they had no strikes and 
the men who refused to shoulder their part of the har. 
times were quietly dropped. This is one way by which 
trouble later with intolerant labor may be effectively 


avoided. Organized labor may feel justified in determin- 
power has not yet reached 


that 


ing the scale of wages, but its 
a corporation keep 


to the point where it can insist 


on its pay roll those workers whose retention the busi- 


ness does not warrant 

it has 
been treated equal 
generosity, refuse to balk when wages must be reduced. 


But we are inclined to think that labor where 
1 


generously by employers will, with 





Double Security 6 % 


Yo 
6 FIRST MORTGAGES 
on Newly Built Homes 


These Homes are guaranteed to be constructed of 
the best materials and by the most skillful work- 
men. 

They are located in the best residence districts 
of Portland, now growing rapidly and substantially. 

Our Mortgages never exceed 40% of a conserva- 
tive valuation. 

Our borrowers are home owners, who will pro- 
tect their home at all hazard. 

We also guarantee collection of 
principal. 

We are the largest home builders in the North- 
west. 

References—the banks of Portland, Ore. 

Write for particulars. 


The Oregon Tjome Builders 


PORTLAND, OREGON 


interest and 
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6% and SAFETY 


Farm Mortgages 

which are amply secured by highly developed and improved Utah and 
Southern Idahe farms. Our aeeerees are successful, practical farm- 
ers, whose accurate and first hand knowledge of Inter-Mountain cen- 
ditions make eur first lien offerings preeminently safe. 

These first a pay 6% NET, and are especially desirable fer 
holders of trust funds, private investors or savings banks. Interest 
paid promptly. Highest bank references. Write us. 


Kimball & Richards 
Securities Company 


Authorized Capital, $1,000,000 


56 and 58 Main Street, Salt Lake City, Utah 








is assured to investers 
im eur carefully selected 











614 % Setecren’ Oregon First Mortgages 6 4 % 


We offer our services to careful eastern investors and holders of trust funds 
who appreciate conservative loans, backed by productive land worth double or 
treble the amount loaned on it. Personal inspection of every loan. Interest 
remitted free of charze. Enhancing land values. Just the security for investors 
depending upon regular income. Write for the facts. 

HOOD RIVER, 


Hood River State Bank, ensonm 


8S. A. Mitchell, Vice-President W. F. Wahrer, Cashier 

















FIRST MORTGAGE LOANS 


On Montana Farm Land and City Property 
ABSOLUTELY SAFE AND DESIRABLE 
Netting 6% to Investor 


Interest and Principal collected and remitted without charge if 


desired. 
YELLOWSTONE INVESTMENT COMPANY 


Incorporated 1903 BILLINGS, MONTANA 


6% Washington Dairy Ist Mtges. 6% 


The dairy interests in the State of Washington are now seeing their most substantial 
development and offer discriminating investors ideal first mortgages ranging in amount 
rom $500 upwards. I have specialized in this field for 11 years, and my securities 
are based on a valuation not to exceed 33 1-3% to 40% of actual cash value. Every 
joan personally inspected and interest remitted the day it is due. No safer securities 
anywhere, increasing in value every year. Just the investments for those depending 
upon a regular income. Write for particulars and bank references 


J. HARWOOD MORRIS SEATTLE, WASH 


If the Dependability of a Carefully Placed Farm Loan 


appeals to you it will pay you to correspond with me. 

My long residence and banking experience enable me to invest your surplus funds safely 
and profitably in Southern Idaho loans based on highly improved farms which are enhane- 
ing in value every year. 

Idaho farm loans have an individuality not shared by others. Their superior worth bas 
stood the test of time. Whether von have $1,000 or $10,090 to invest it will pay you 
to write me today. Highest bank references. 


C. R. HICKEY, Nampa, Idaho 


FARM MORTGAGES 
6 % Missouri—Oklahoma—Texas G % 


Denominations $100 to $5,000. Forty years’ experience without a fore- 
closure. Valuations never exceed 40% to 50%. Interest remitted the 
day it is due. All Mortgages protected by bond of reliable surety 
company. Highest Bank references and eastern clieats. Write 
for full information, 


A. F. Woodruff, Colorado Springs, Col. 


Attorney at Law 
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MORTGAGES AND WAR PRICES. 


The farm mortgage field is feeling the effect of the 
high prices for farm products as a result of the war. All 
through the agricultural states prompt collections are 
reported and a high state of prosperity for the farmer. 
Consequently he is meeting his interest promptly and the 
farm mortgage is given added security by reason of the 
increased income from the property. As long as the war 
continues we may soon expect to see a steady market for 
the farm loan and a determined effort on the part of in- 
vesting agencies to obtain this form of investment. 





CROPS IN THE LOAN FIELD. 


The crop outlook in the agricultural states is continuing 
excellent and there is every indication that the harvest 
now only seven weeks away will be liberal. This is par- 
ticularly true of Oklahoma and Kansas, where large sums 
are loaned. The mortgage companies are looking for- 
ward to a good year in their field. 


NICKEL’S INCREASED DIVIDEND. 


By declaring a dividend of $2 per share or 8 per cent. on 
International Nickel common, holders of this stock have 
been liberally treated, receiving a total of 23 per cent. 
for the year ended March 31, 1916. Besides this they 
received on October 4, 1915, a 10 per cent. stock dividend. 

While the earnings of the company have been ma- 
terially improved since the beginning of the war, and 
may be partially attributed to this cause, still in years 
preceding the conflict, earnings were such that dividends 
at the rate of 10 per cent. per annum were paid on the 
common shares. The company controls 80 per cent. of 
the world’s nickel production, which is normally between 
60,000,000 and 70,000,000 pounds per annum. Demand in 
this country for the production of automobiles has been 
a large factor in increasing the demand for nickel, which 
enters into the manufacture of the finest grades of steel. 

By paying dividends now at the rate of 8 per cent. 
quarterly, a quotation of 49% for the shares shows a 
yield of better than 16 per cent. The par value of the 
shares is $25. 

Official figures of the earnings for the year ended 
March 31, 1916, have not yet been published, but are 
expected to show 27 per cent. earned on the common 
shares. The earnings are running now at a much larger 
percentage. A factor that must be taken into considera- 
tion by shareholders is the proposed Canadian War Tax 
measure. This may take a goodly share of the profits. 


MIDWEST REFINING EARNINGS. 

It is reported that the earnings of the Midwest Refining 
Company are running at the rate of $500,000 net a month. 
If this rate is maintained net for the year will amount 
to $6,000,000, or equivalent to about 30 per cent. on the 
$18,000,000 capital stock, against official figures of $1,825,- 
386 in 1915. This will be an increase over 1915 figure 
of 48 per cent., and the best showing the company has 
ever made. 

The company is the largest owner of Wyoming Oil 
lands, and the stock pays 6 per cent., and selling around 
68 for stock worth a par of $50 indicates expectations of 
a better dividend. 

The output of oil in the Wyoming fields in 1915 was 
4,212,374 barrels, according to returns made to the state 
board of equalization. At 60 cents a barrel the valuation 
was $2,527,424. 

Stockholders of this company should benefit further 
in the way of dividends, with dividend requirements of 
only $1,080,000, and earnings estimated at $6,000,000, a 
further increase should be looked for. 





ONTARIO SILVER. 

Getting at work tardily in its mines after the boom in 
silver started, Ontario Silver is now raising 50 cars of 
ore daily from two levels. The shipments for the com- 
pany account alone in April were 483 tons. The shares 


have strengthened moderately. 
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“ALWAYS WORTH PAR” 











Every note is secured by 


FIRST MORTGAGE 


On a Producing Farm in Active 
Cultivation 
Worth not less than TWO AND ONE-HALF 
TIMES THE NOTE 


REFERENCES: Chatham & Phenix National Bank of New 


York, Denver National Bank, Denver, 


Republic, Salt Lake City. 


National Bank of the 


The Irrigated Farms Mortgage Co., Denver, Colo. 


JOHN V. N. DORR, Pres. JOS. D. HITCH, V.-Pres. & Mgr. 








Interest Paid The Day It 
Is Due 


6 Why speculate in fluctuat- 
oO ing securities? We special- 7% 
ize in high class real estate 


Montana mectgnens in carefully se- Great Falls 


cted territory obtainable 


in amounts to suit. Depend- 
Farm shia. ‘Not affected by war Montana 


Loans 


or panic. Always worth par. 
Write for particulars. 


City Loans 


First Mortgage Loan Company 
OF MONTANA 
GREAT FALLS, MONT. 


Paid in Capital, $125,006.00 








6% CALIFORNIA LANDS 7% 


mv Ade ALL SECURITIES 


The Logic: In t! 1a rops are growing every day of the 
year. Greater earnings oneite can afford better interest rates. 

The Proof: The last 1 S. Census shows that Los Angeles 
county is first of all the counti f the U. S. in value cf crops; 
that California has more than one-third of the 14 leading counties 
f the entire United States 

The Opportunity: Thirty years’ experience in this section en- 
ibles us to furnish well proportioned large acreage cereal or 
irrigated intensive production land loans 


WITH EVERY SAFEGUARD FURNISHED 


F. A. PATTEE & CO. 


820-21 Story Building 


LOS ANGELES, CAL. 





6% and 7% 
California Farm Loans 








Cons ute a prefer 

maximum crops of | 

improved irri nd, which pre 
values are staple nd enhancing We 
ent 1 Ne 
juipment is sucl 5 1eet 1 , 

ing investor, with whom correspondence 
from $500.00 upwards We remit principa 
» all othe details {1 


i 


1 mild climate insures 
Our loans are based on 
es crop ~ ee Land 
never exceed a forty per 


the TORRENS ay STEM of 
"ARANTEED BY THE ST ATE OF CALIFORNIA, Our 


rements of the most exact- 
is invited. Obtainable 
l1 and interest and attend 


TORRENS TITLE, ‘LAND AND MORTGAGE CO. 


(Incorporated 


Fifth Floor, California Building, Los Angeles, California 











to San sa oy (Cal. ) FARM Loans 6 % 


an in di vid 


Kittrell-Redden Co., 


f 


sno is situated in the heart of 


irrigation precludes the 

nterest We never loan over 

We knc wW values and moral 
ans will appeal to all de- 


Fresno, Cal. 














6% California me 





= Loans 6” 


here No crop failures— 
r financial] institutions and 





this fleld for 13 years and 
pus funds who insist on 
m promptly semi-annually. 


C. C. HIGGINS & “SON 


101 Lick Building 


SAN FRANCISCO, CAL. 
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READING’S NEW MARKET RECORD. 
Multi-Millionaires Usually Back the Great Movements— 
The Increased Earnings. 

Never before in its whole history has the.stock of 
the Reading Company sold at 90, which was touched this 
week. Several times this year and in previous years the 
stock has got close to 90, but was never able to pass 
to it. Hence, Wall street has been asking what the new 

high price means. 

In times past Reading has been the leader many times 
in notable market movements, but until this month it 
has hung back, a rather neglected favorite. The floating 
supply of the stock is so small that it is easily susceptible 
to market operations designed to either depress it or 
advance it. A few weeks ago the hint was quietly dropped 
in speculative quarters, where it would do the most good, 
that Reading was about to have a big advance and that 
the basis for it would be an increase in the dividend to 
10 per cent. and the distribution of the “hidden” assets, 
which have been concealed so long that many expectant 
speculators have grown to old age and died waiting for 
them to be revealed. The least price suggested for the 
stock on this forecast was 120. 

We are not going to attempt to prophesy what Read- 
ing is going to do, or whether it will get to 120. We 
leave that to the tipsters who know to the exact eighth 
at what price to sell. We would like to point out, how- 
ever, that there is a chance of a distribution at least 
of some assets of the company, since it will be recalled 
that in October last the U. S. District Court ordered 
the Central Railroad of New Jersey, which is controlled 
by the Reading, to submit a plan for the disposition 
of all securities of the rich Lehigh & Wilkesbarre Coal 
Co., owned or controlled. That would mean a melon 
for Reading if the case hadn’t been appealed to the U. S. 
Supreme Court, there to remain for several years, no 
doubt, before a decision can be expected. The Reading 
champions admit this, but say the Lehigh & Wilkesbarre 
stock is only a small part of the hidden assets and that 
the distribution need not wait on the decision in that 
case. 

Perhaps of more immediate promise is the matter of a 
dividend increase. The Reading Co., up to March 1, 
showed for the 8 months of the fiscal year better than 
17 per cent. for the stock, whereas only 8 per cent. is 
now being paid. March receipts showed an equivalent 
of 20 per cent. earned on the stock. The Reading earn- 
ings have been progressively upward almost continuously 
since 1906, when the stock was placed on a 4 per cent. 
hasis, and was earning nearly 7 per cent. By 1910 Read- 
ing was earning over 10 per cent. applicable to the stock, 
and in 1913 a new high earnings record was established 
when 16.8 per cent. was figured out for the stock and 
the hidden assets talk was rife. The next year, how- 
ever, only 8.1 per cent. was shown, and only a trifle 
more last fiscal year. Now Reading is doing better than 
at any time in its history and we may be sure the specula- 
tors will make the most of it. Undoubtedly the full 
fiscal year will show close to 20 per cent. for the com- 
mon stock. Then, too, the controversy with the miners 
over wages has been settled for 4 years, and coal prices 
promise to be the highest paid in 20 years. The public 
will pay the miners, not the Reading Co. 

More fortunes in stock speculation have been won 
and lost in Reading perhaps than in any other listed 
stock. Multi-millionaires are the chief actors in the 
big movements, though they keep discreetly in the back- 
ground. Philadelphia is the headquarters of the people 
who inaugurate the movements and a great National 
Bank in New York City finances the operations. 

In stating that Reading never before sold at 90, we 
wish to explain that it never sold at 90 on the present 
basis of $50 par. Formerly, the New York Stock Ex- 
change way of quoting it was on the percentage basis 
and not its par value basis. Of course, on that basis 
Reading has sold as high as 179%, but that does not 
equal 90 on the present basis of quotation. 


/0 FARM LOANS 


iy CENTRAL NEBRASKA ve 





Our loans are backed by a security constantly growing in value—not 
affected by war er panic—always worth par. 

Middle Western Nebraska is recognized as a rich, dependable cattle 
raising country where grass is abundant and alfalfa, corn and other 
feed crops grow. 

Cattle today constitutes the world’s greatest necessity. 

No loan exceeds 40% of conservative valuation. Every loan person- 
ally inspected. Obtainable in sums to suit. 


Send fer references and particulars. 


Talmage Loomis Investment Co. 


OMAHA, NEBRASKA 
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AreRecognizedas Ultra-Dependable 
Montana in all well-informed investment circles, be- 
cause land values are low and farming in 
Montana more profitable than elsewhere, 
arm as shown by the official figures of the U. S. 

ange of Agriculture. 
We are prepared to invest your surplus 
funds on the most productive lands, to net 
oans you 6% interest. very loan is personally 
examined and never exceeds 50% of our 
conservative Rag memes If — -"-¥- we 
. invite an early investigation of our expe- 
Also Choice rience and superior facilities to pes Me 
your investment; also our financial re- 

sponsibility. Address 


7% 
ws ny Bowden & Junod 


HELENA, MONTANA 























The Twin Falls Irrigation Section of Idaho 


ie unquestionably the most prosperous agricul- 

tural section in the United States. Crop failures 

are unknown and the cattle and sheep industry is 
thriving. 

For 10 years Mr. A. J. Peavey, our President, 

To has placed farm loans successfully here, on the 
basis of a 40% conservative valuation. He ex- 
% amines personally every loan. 

When you invest here you are on safe grounds, 
for your security cannot be manipulated . stock 
jobbers, and the land behind it enhances in value 
every year. Let us present the facts. They will 


Farm Loans make you money. Highest bank and eastern 


references. 
ARTHUR J. PEAVEY, President R. B. SMITH, Secretary 


Twin Falls Title & Abstract Co., Ltd. 


The Lure of Speculation 
6% ie aan oe Solteast 





Idaho Farm Loans on highly 

improved farms carry no dis- 

appointment with them. Al- Farm 

ways worth par. Not affected Loans 

by wars or panics. Just the 

security for financial institutions, holders 
O of trust funds and careful private investors. 

Worth investigating. They never shrink. 

Write for particulars and bank references. 


HARTERT & PALMER COMPANY 


IDAHO FALLS, IDAHO 


G %  Salety-Service! we Give Bot 


We loan only on highly cultivated lands on the 

Southern basis of not exceeding 40% of our ultra-conserva- 
Idaho tive appraisement of the land, exclusive of im- 
provements. Have represented the most exact- 

ing loan companies in this field for 10 years and 


FarmLoans never had a foreclosure. 


We offer our services to non-resident investors 


vf NX who insist on the choicest offerings and court 








an early investigation of our standing and meth- 
ods. Highest bank references. 


Ira E. High & Company 


Yates Bldg. BOISE, IDAHO 
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MARKETS SENSITIVE TO PEACE, 

Though there has been no ‘official proffer of peace 
terms from any European belligerent, there are numerous 
other signs, equally significant of an early return to the 
status quo ante bellum. The first advanee”° was made by 
Germany in the note to President Wilson on the sub- 
marine issue and later the summoning of former Chan- 
cellor Von Buelow by the Kaiser led to renewed talk of 
Germany’s readiness to talk peace, because Von Buelow is 
known to be a strong advocate of an early understanding. 

All our markets, including securities, cotton and cereals, 
instantly felt the effect of these advances, hesitating and 
timid though they have been. Peace hints affect various 
markets differently. In the case of cotton there has been 
a violent rise. That is only natural since peace will re- 
open to the Southern markets closed to us since the war 
that consume nearly half the cotton used by Europe in 
peace times. The advantage of peace to the Southern 
cotton markets are so obvious that the rise in cotton this 


week to prices not seen since May, 1914, needs no 
elaborate explanation. Our mills are evidently staking 


time by the forelock and laying in supplies to prepare for 
the reopening of European markets with the finished 
goods which the needy people who have been so long cut 
off from adequate supplies of clothing will clamor for as 
soon as the bars are raised. 

The situation with regard to securities has been differ- 
ent, especially the war stocks, so called. They have been 
eradually losing their warlike aggressiveness and have 
been cringing, abject, pitiful and whining, as it were, in 
the market places where they have been crying out against 
peace and insisting that they were still worthy of notice 
and purchase and that the war will go on for a long time 
yet. But the markets, now more discriminating and care- 
ful, and mindful of the better prospects of a cessation of 
the fighting, are turning away from them and they will 
probably soon take their places in the back rows or at- 
tempt to sneak back into public favor disguised as peace 
stocks. 

A temporary let-up in the demand for copper is quite 
likely when peace comes and the lessened production 
from the companies reported lately may have a 
significance not previously dwelt upon by market ob- 
servers. Our exports are falling off, April showing a loss 
of $18,000,000. And so it goes. 

The Financial World not say that peace 
mediately at hand. It may be months off, but it is obvious 
that there is a greater longing for peace in Europe now 
than at any time since the war began. Marked exhaustion 
on all sides is manifest. All our markets seek to 
forecast the actual event and though the first efforts may 
be premature, we may be certain that by the time the 


big 


does is im- 


will 


actual documents are signed, which provide for sheathing 
the sword and closing the cannon’s mouth, the finaiicial 
and price readjustments will have been already largely 
brought to a consummation. 


Dividends Declared May 6-12. 






‘Rate, Stock of 

P. Go Period. Record. Payable 
Adams POXPreGS ...cccccccccccccce $1.50 Q May 15 Jun 1 
American Express ....... + Q May 31 July 1 
American Sugar Refining pfd.... 1% Q Jun 1 July 
American Sugar Refining com.... 1% Q Jun 1 July 3 
Canadian Pacific com .... oe ae Q Jun 1 Jun 30 
Chi & Northwestern pfd.......... 2 Q Jun 1 July 1 
Chi & Northwestern com ian oe Q Jun 1 July 1 
Cities Service Ce...6.ie. - 1% Q May 31 July 1 
Crescent Pipe Line...... The Q May 22 Jun 15 
General Asphalt pfd Sa asa: gia Q May 18 Jun 1 
Hollinger Gold Mines............ 4 M May 12 May 19 
Maine Central R R pfd.. 1% Q May 20 Jun 1 
Manhattan Shirt com ........ 1 Q May 20 Jun 1 
Maxwell Motors ist pfd.. 1% Q Jun 9 Jnly 1 
Lake of the Woods Mill pfd 1% Q May 27 Jun -1 
Lake of the Woods Mill com ‘oan Q May 27 Jun 1 
National Biscuit pfd............. 1™% Q May 17 May 31 
National Biscuit com ............ 1% Q Jun 28 July 15 
National Cloak & Suit Co pfd.... 1% Q May 20 Jun 1 
Philadelphia Electric Co......... 1% Q May 20 Jun 15 
Pittsburgh, Brewing Co pfd....... 1™ a) May 20 May 31 
Pabst Brewing Co pfd.........+- 1% Q Jun 6 Jun 16 
St Mary’s Mineral Land......... $2 sain May 11 May 29 
Standard Oil Co of Kansas a> Q May 31 Jun 15 
Standard Oil Co of New York.... $2 Q May 26 Jun 15 
United Cigars of America pfd.... % Q May 31 Jun 15 
Tnited States Express (distrib).. $15 be May 19 May 31 
Woolworth (F W) Co pfd ....... 1% Q Jun 9 July 1 

Extra Dividend. 

Pittsburgh Brewing Co pfd....... % - May 20 May 31 
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BUTTE is a Permanent City-Not a Mining Camp 


It is the World’s Greatest City of Its Size. 

Its Payroll is $2,006,000 a Month. 

It is the National Industrial, Financial and 
Railroad Center of the Northwestern Rocky 
Mountain Country. 

It real estate values are as staple as those of 
New York. Our loans are carefully selected 
and dependable. We claim to be financialiy 
responsible and invite correspondence with 
non-resident investors who desire an attrac- 
tive rate of interest combined with safety. 
Seventeen years’ experience. 


LAWLOR & ROWE Butte, Mont. 
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are offered to discriminating investors, based i 
on 25 years’ successful experience in this field. 

We loan in a territory where values are steadily enhancing and 
never over 30% on ranch loans and 40% on farm loans. Our borrowers 
are thrifty farmers who diversify their crops with special attention 
to cattle raising. Personal examination of every loan. From $1008 
upwards. References: First National Bank and Omaha National Baak, 


Omaha, Neb.; Hanover National Bank, New York; New Hampshire 
Savings Bank, Concord, N. H. 


Investigate our offerings and financial responsibility today. 


Payne Investment Company 

















25 Years Without Change of Management 


OMAHA, NEBRASKA 








If You Want the Best Farm Loans 


netting you 6% you will give preference to the celebrated San Joaquin Valley— 


California, the garden spot of the west Our mild climate insures maximum 
crops, while our irrigation system protects them Let us tell you all about 
this reliable investment field and represent you in the same. We have lived 


here continually, hence are in the position to safeguard your funds. 


references on application 


Humphreys Brothers 


Highest 


1247 | STREET 
FRESNO, CAL. 














6% ABERDEEN, WASH., FIRST MORTGAGE LOANS 7¢ 

If you desire to employ your idje funds safe- 
ly and profitably you will find our services sat- 
isfactory. We have specialized in this ‘icld 
for 9 years and know values and local con- 
ditions thoroughly. Never loan to exceed 40% 
of conservative valuation. Loans from $500 ujp>- 
wards. Interest payable semi-annually. Real 
estate values are steadily enhancing here and 
our loans will meet the most exacting require- 





References 


wents of investors. 
Aberdeen, Wash. 














The banks of Aberdeen, Wash. McCAW & CO., 
FARM AND RANCH 


6% MORTGAGES T% 


Lands behind these loans, netting you 6 and 7 per cent., are irrigated, pro- 
duce maximum crops commanding high prices. They form ideal investments for 
those desiring absolute incomes and can be obtained in any amount desired. 
Highest bank references. Careful appraisal. 


J. R. WARD, Eccles Building, OGDEN, UTAH 








7% Lewiston-Idaho City Loans 7% 
6% Idaho Farm Loans 6% 


Owing to the great competition for farm loans I specially recom- 
mend investments in Lewiston City loans as forming an ideal 
security for careful investors depending upon a semi-annual in- 
come. Long and successful experience in this field. Obtainable 
from $500 upwards. Write for full information. It will interest you. 


CHAS. H. CHANCE Attorney at Law, LEWISTON, IDAHO 











The Preference Now Given 
to Farm Loans 


on the part of well informed investors calls for special care in their 
selection. Montana Farm Loans have stood the acid test of depend- 
ability and Great Falls is the natural clearing house for the highest 
farm mortgage securities obtainable in that state. We specialize in 
prime Montana Farm Loans to net 6%. Our knowledge of land values 
and moral hazards represents expert service. Our farm loans never 
Only loas 
Our loans bring your in- 
If interested, write for 





exceed 40% of conservative valuation. 
ALSO CHOICE on productive lands. 

7% terest the day it is due. 
CITY LOANS 


Swanberg & Thomas, Gt. Falls, Mont. 


references and the facts. 








a subscriber to The Financial World. 
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NO EXTRA FOR UNION PACIFIC. 
We have declined to take any stock in the frequently- Your Money Can Earn 
circulated and inspired stories that Union Pacific would ‘ 
this week declare an extra dividend at the same time the wf % and Be Safe é 
regular 2 per cent. payment was declared. Union could Southern Idaho is one of the richest agricultural 


very well afford to do this, but the directors are wisely regions of the West and its farm loans have been 
refraining from any extra distributions at this time, until eagerly sought by the great life insurance companies and 


many foreign loan companies by reason of their superior 


they see how the labor and European cats are going strength 
to jump. April earnings will furnish a very agreeable We are located in an exceptionally attractive section 


surprise to shareholders, and that is why there was so _ of this preferred territory and offer our services to non- 


little disappointment manifested when the directors did 


not declare anything extra. 


resident investors who are looking for the highest rate 
of interest consistent with safety. Our loans run from 
$1,000 upwards. Investigate us and our offerings and 
you will invest. Address 


AMERICAN POWER & LIGHT’S PURCHASE. Frank Housman & Co Fairfield Ida 
*9 9 e 


American Power & Light Co. has purchased all the 


outstanding capital stock of the Pee ee ae ALBERTA, CANADA piMPROVED 


Co. and the Newton Gas & Fuel Co. 


do the entire gas distributing business in Hutchinson and Revenue-bearing City Loans 9% net. 
. ° - 4 We haven’t moved for 23 years—we are thor- % 

Newton, Kan., serving a population of approximately 27,- oughly conversant with conditions, Loan limit, 

Thea ae , = a 35% of conservative appraisa © investors who 
000. The gas is supplied by the Wichita Natural Gas are interested in absolutely sate investments, 
Co. The acquisition of these properties will add approx- with maximum yield, we shall be glad to send 
, ‘i . “ full emea references, etc. 
imately $400,000 to the gross earnings of the American _ A. HULBERT & CO. NET 


Power & Light Co. 











Hulbert Biden “Whyte Ave., Edmonton, Alta., Can. 








NOTES OF THE CURB MARKET. 

One of the mos« active stocks on the 
Curb this week has been Perlman Rim 
Corporation shares. When first intro- 
duced a few weeks ago the stock 
started off around 136. It declined to 
around 112 and this week was selling 
in the vicinity of 150. The com- 
pany has a practical monopoly on de- 
mountable rims and starting off with 
$3,000,000 capital, is credited with earn- 
ings equivalent to 30% on the stock, 
which has no par value. There are 
197,000 shares outstanding. The real 
cause of the advance lies in the con- 
summations of a big combination of 
makers of auto accessories, and in 
which Perlman Rim will be a leading 
factor. 

Atlantic, Gulf & West Indies com- 
mon and preferred shares were quite 
strong as the result of well circulated 
reports that the American International 
Corporation was a buyer of the shares. 
The 5% bonds were active at a sharp 
advance. It is believed there is no 
truth in the report about buying of 
the stock by large interests, but the 
earnings are reported equivalent to 
over $30 per share. 

Canadian Car & Foundry, whose 
troubles of a few months ago greatly 
upset the war shares market, is now 
said to be doing the largest business 
in its history, both in domestic and for- 
eign orders. The market for the shares 
does not reflect such a condition, how- 
ever, and the shares remain dull. 

Cuban Cane Sugar is credited with 
earnings equivalent to $40 per share 
annually, but the stock has acted late- 
ly as though it wasn’t earning more 
than 40c. per share. 

Cosden Oil & Gas has declared an in- 
itial dividend of 2%.% quarterly onthe 
common stock and 1%% on the pre- 
ferred. This, for a company only a few 
months old, attests tne strong position 
and activity of the oil companies that 
really have wells and are shooting 
more. Both dividends will be paid 
June 18. 

Curtis Aeroplane, long inactive, was 
roused to activity this week, advanc- 
ing 10 points or more at one session. 
A big foreign order has been filled at 
a big profit, it is said. 

Gaston, Williams & Wigmore shares 
were stronger while it was reported 
that the company had been puying lib- 
erally of the shares of steamship com- 
panies in order that it might have 
steamships on which to depend upon 
to carry its enormous foreign trade and 
not look to other lines for freight ca- 
pacity. 

William Jarrett Ridgely, who was 
once Comptroller of the Treasury, has 
appeared in Wall street with lead and 
spelter proposition which is now being 
exploited in circulars sent to those 
who may be interested. Mr. Ridgely’s 
new company is known as the Joplin 
Ore & Spelter Corporation, and Mr. 
Ridgely is its president. There is $2,- 
000,000 stock, of $5 par and the 400,000 
shares are to be offered Unlike many 
Curb propositions which are mere pros- 
pects, it is stated in the circular that 
the property is made up of the holdings 
of the Joplin Ore & Spelter Co. and 
that the earnings are around $30,000 
monthly. The shares are to be offered 
at par. The war prices for lead and 


spelter has brought this concern to the of the Chatham and Phenix National 
front, but whether it will be able to Banks, deposits have multiplied more 
carry the $2,000,000 capital through than five times, a record rarely equalled 
peace times is, of course, yet to be in the banking history of the city. 
shown, a 

Atlantic Refining, one of the high- “HOW MONEY IS MADE.” 
priced Standard Oil subsidiaries, was Henry Hail has rewritten and re- 
above 700 when the dividend of $5 was vised his “How Money Is Made in Se- 
announced. A larger payment had been curity Investments,” a book that has 


expected and the shares fell off. gone through five previous editions, and 
samteeameineatit the sixth is just as readable and in- 

PUBLIC UTILITIES BOOKLET. structive as any of the five previous 
Messrs. H. F. McConnell & Co., 25 Pine editions. The chief aim of the author 
street, N. Y. City, have issued a hand- has been to supply the novice and be- 
book on public utility securities and ginner in the investment field with a 


practical text book that will show how 


containing important statistical data of , 
money, saved by thrift, can be so 


companies the securities of which the 


firm makes a specialty. Besides giving shrewdly employed in security pur- 
an important financial history of these chases as, in a few years, as the au- 
companies, the booklet also gives the thor states, to built it up to a compe- 
prices of these stocks and other im- [tence and possibly to a fortune. The 


portant data. book is also designed to inelp those 
McConnell & Co. have also issued a who count themselves well educated 
circular description of the Perlman Rim in finance, but who the author asserts, 
Corporation whose stock was recently [reduently overlook some vital factor 
successfully underwritten. rhe psychology of speculation is also 
discussed. At the back of the book are 


TWO MELON BEARERS. interesting tables of stocks and their 
Slattery & Co., of 40 Exchange Place, range in price. Bonds and interest 


N. Y. City, have issued a special letter rates are also considered. The book is 
on two corporations, American Zine and published my the De Vinne Press, N. 
Goodyear Tire & Rubber Co., which  Y- City. 
have or will soon declare special divi- 
dends in stock. The letter gives all 
the details and tells about earnings, 
etc. The firm has also issued a folder pete 
on “Investing With An Sye on the scribing several of the established in- 
Melon Patch,” which tells the story of | enor DS eg including 
many big melons distributed by great cos Aueian Gem toa a — 
corporations. “ee SE acsige — SEV BOLOr 
J : of Oatman mining stocks for some lit- 
ne sage tle time, or since the assay values of 
A CHAIN STORE INVESTMENT oot Steele coud ge ig mig 
ae ‘ * 5 , ce oe the “Big Jim” mine, on which so much 
rye « Finlay, dealers in stocks store has been laid, have not come up 
and bonds at 115 Broadway, N. Y. City, to expectations 3ic Jim has fallen 


OILS, 
Douglas Fenwick & Co., of 37 Wall 
street, have issued a market letter de- 


have issued a letter announcing a com- $1 per share from $2.50, and the bal 
ing offer of a 7% cumulative preferred ance of the list ca. hoe on Boe 1. 
stock of an old established chain store Maybe the crowd each ‘wien thee Stillen 
company, whose common stock is said on the western public and is seeene 


to be earning 10%, and which will also ing for a getaway 
be offered at a special price. aicaiitainac 
_ CONTINENTAL GAS GAINS, 


GRAPHOPHONE BONDS SOLD. It might interest you to know that 

American Graphophone Co. has sold the Continental Gas & Electric Cor- 
to Bertron, Griscom & Co, and Millett, poration has recently acquired, in ac- 
Roe & Hagen, $2,500,000 6% Serial cordance with its policy of extending 
notes, A selling syndicate is now being its system in the present territory, the 
formed and these notcs will probably Geneva Electric Company of Geneva, 
be publicly offered next week. The pro- Neb., and the Ice Company of York, 
ceeds of these notes will enable the which had a combined income for the 


American Graphophone Co. to take care year ending March 31 of $28,000 gross 
of the rush of orders. This company’s and $11,000 net. Some changes will be 


profits last year were approximately made in connection with their acuuisi- 

$2,000,000, and the first three months tion so that the operating conditions 

of this year the gross sales increased would make them attractive to the 

over 5%. Continental Gas & Electric Corpora- 
aan tion. 





CHATHAM-PHENIX BANK GROWS, 


. ° 
In the last two months the deposits 
of the Chatham-Phenix a me Bank Irrigation Bonds 

and its branches in New York City I specialize im Colorado Irrigation District 


show a further remarkable expansicn. mde—List yours with me for sale. Infor- 
According to the statement of the  "#tiom furnished free om request. 
bank’s condition just published there THOMAS H. WORK 
has been an increase in depusits from First National Bank Bldg., Denwer, Colo 
$66,532,507 to $77,527,650 since March 


7, 1916, a gain of more than $11,000,- MOOD y 
000; loans and discounts from $48,583,- MANUAL 





023 to $55,135,238, a gain of $6,552. 215; i 
cash and exchanges from $16, 716, 157 > always yer or 
to $21,006,249, a gain of $5,290,092. Since SECURITIES 


Louis G. Kaufman, President of the are considered. It’s the standard refer- 
( hatham & Pheniz National Bank, be- ence for all Banks, Brokers and Investors. 
came active in t anage > re 

ctive e Management five MOODY MANUAL CO., 33 Broadway, N. Y. 


years ago, at the time of the merger 





When writing advertisers, tell them you are a subscriber to The Financial World. 
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NEW YORK STOCKS 





N. ¥. STOCK EXCHANGE PRICES, 
The market closed on Friday after- 
on in a spirit of newly found opti- 


mism. The pools were active and it 
was predicted that a lively week was 
head. The bears covered freely. Fri- 
iay’s prices: ’ 
High Low Close 
Aled GEE BE vitcsrciacdsnavens 23% 21 23 
ree 9% 9 93% 
Allis-Chalmers............++0---. 28% 27% 28% 
Asm. BGs Gis a5. 500% 0.css0cctec ge 69% 67 6954 
American Beet Sugar beeketedemeie 73% 72% 72% 
Ase CR i kntsesce0tidscense 57% 56 57 
American ee > ere 61% 60 60% 
rey. | - Ga iPaiper 154% 154% 154% 
Aah. CEN in casrcctcccescescs 4 5344 52% 53% 
American H & Lpfd.............. 51 50 51 
Anh, Bis ci suneseeeésccgeesy 2834 28% 28% 
Rh Ee ninbikccnnadatmia wens 22% 22% 22% 
Asn LIBRE EBs bio 6c vccscccceccs 49% 49% 49% 
American Locomotive ........... 71% 69% 70 
American Smelting.............. 98% 9674 9734 
American Steel & Fdry.... ..... 53% 53 53% 
ArnO Bin 65 000cc00ccceds 113% 112% 113 
American Tel & Tel ..... ....-:. 128% 128% 128% 
American Tobacco.............. 20814 207 20734 
American Woolen................ 44% 44 44% 
American Woolen pfd............ 9814 98% 98% 
Re cas 0020000005060 92% ore 92 
AUGRitnd6csseactcocesasoesns 8476 845% 
Sn eee 10314 103% 103% 
Baldwin Locomotive......... .... 90 8614 88% 
= 7" ere 8774 87 87% 
Bethlehem Steel.................. 449 44714449 
Butte GE BBs ..c cc cccccccsccccecs 925% 91% 92% 
CalROt FOIE ooo cncccasscnccess 23% 23% 2314 
CamRRORs PRONG: oo décccecenesocs 1774 171 176 
entral Leather.. osccescoccoss Ge GB 54 
Chandler Motor........-..... . 92 91% 92 
CRAB ME ekenccewsssinincss 62% 61% 61% 
hic Gt WRAMGGIR,. ...0.. cose ccecee 133% 13% 13% 
© Be 6 odes cacnstveduase 95% 9434 95% 
C Re cpa docemelidacbics 21 19% 2 
ee ee 78 77 78 
CRG So sictnsnisesi< sows 


Chino Con Cop... 
Col. Fuel & Iron 








Coatinental Can 
GI 5 6 bi0s-60dcctctene ve gl 
COR anccecctbictensans 793 
so aay 27 
pes re ee re 53% 521 ‘ 
NED cn cweegeseccescoessosccecceses 37} 363 iy 
en _ a hind ndiahakedbadadaaen aa 52% 52° 7 sa” 
SRD ns s50s0 b¥00%s0<e08e0% 5 45 45 
— —. 1673 % 16534 167 
CE BE iisccctccccsactdes f 446 45 
General Motors, pfd............. 117% 11644 117% 
SS ee a 78% 77 77% 
Granby Mining...... Seeteseseenne 91% 90 9114 
Great North pld..........cccce0e. 1 20% 11934 120 
Greet FE PB wiscscscccccscccce 41% 40% 414% 
Greene C Copper............+5.- 4844 4814 4816 
I ir txceusceccsesonce 102. 101% 102 
0 eer 5 15 15 
Int. AGUNOUE PEE... cccccccccsccces 50% 50% 50% 
CO GR s sec csbcresscsesceces 454 44% 454 
BOGOF Ge chantssassenees sodace 17 16% 16% 
Int Mer Mctfs........ ....00.... 26% 25% 25% 
Int Mer M pfdctis ............. 94 91% 92° 
International Paper pfd.......... 47 4747 
l eee 49% 49 493, 
Kansas City So........ seccnsncce MM 20. ae 
OUR isdn csccccsadasescess - 5638 56 56% 
1 SAMMI 6 cos <séestsecocKenses 71 69 70% 
PO eae 79 78% 79 
eS ere 50 4934 50 
REG: GE IS Va cccncecencecicnas 250% 250% 250% 
Maxwell M Co.............ccse+« 84% 8274 83% 
Maxwell M ist pid........ ...... 88 863% 87%4 
Maxwell M 2d pfd............... 5834 57y% 57} 
IN Sse ikecesdtkaseie 107 105% 1053 
Mexican Petrol pfd.... ......... 97% 97% ori 
MMieeni Copper. eaRcdibiesiccetaa 4 36% 36% «3616 
Se Secbescoceseece 7 6 %, 
Natt e.........:........ 73 «73—0~«O738 
it . rae 24 24 24" 
er ctcekcnisennnes 664% 66 66} 
Nevada Cons Copper ............ 1734 17% 1734 
ee) Cera eine 135 134 135 
NY Central ERE PERE a 106 10434 105% 
Be Be on 0646060560050 860% 41! 38k 1 
Norfolk & Western .............. 124i¢ 124°? 1943 
North Amer.........-..ccccocl, 695% 6954 695% 
Northern Pacific.............---. 113 11246 11216 
Ontasio BEWeF.....6.cccccccccccee 10% 10 10% 
Pennsylvania RR................ 56% 56% 56% 
nena: os Se ern ee 404 40% 4014 
CORRE CORE 66:0 cccccccccccces 27% 27% 27% 
Pittsburgh Coal pfd..... hustenasens 103% 108% 103%4 
Pressed Steel Car.......--....... 4746 47. 47m 
Ug errr 4344 42146 433 
OP TI GION so. iccdscedesocec 23 223 2234 
eden iaccaeteeacenas 8934 8814 8si¢ 
= ees 484 4616 48. 
Seaboard Air Line................ 17% 16% 17% 
SOULS PRGMEGC....occscccccscccce 9814 9744 98% 
SCOURGE TE. ohc0cc0sessccscecesey SE 214 2‘ 
Southern Ry pfd.................. 624% 62" 621 
Ds cg deni siecec nc) 135% 131% 134 
Tennessee Copper................ 453% 453 458 : 
Texas Co vege gpteteteteteeceees 19216 191% 19146 
Lt rere 5% «+B 54 
Union Pacific Dtenbehiahmaenendeus 135% 13514 13546 
United Cigar Stores............. 944% 92 ‘ 94° 
United FPruit............ bata 16244 1603 1607 
EUUOR EEUU... ce eee cereecereres 2 Ye 100% 
United Ry Inv pfd.............. 23% 23% 23% 
© MMAR, o..c0ccrckeveccctas 15144 147% 15014 
OS os icasocadecseeces 5644 55 BSS 
IRENE, <.csarctbeseasnantas 7644 75% 76" 
eee eres ceeeees 94g (5% 76 
U _. a RRSRO RI pibeeepaa: 841 834% 83% 
A ieee 116%4 116% 116% 
Ruatetsedésebeusccdens 80} 80 80% 
Utah Sec Corp Stocie..77777'7", 1734 1714 17%¢ 





RNR 65.600 kssgssaiucons 43 4234 43 
res 14% 14% 14% 
Ns cancins sanvacnsces 48% 48 48% 
Wabash pfd B...... poieehntiniona 28% 28 284% 
ns oot cc adaseeaws 31% 31 31% 
WE EE BOs cccccccccces. cece 92% 92 92% 
Co Se 62% 60 62% 
J Sarre 1394 137 137 
@ys-Overiand................. 263% 250 260 





CURRENT QUOTATIONS 


MISCELLANEOUS STOCKS. 
Quoted by Williamson & Squire, 25 Broad Street, 
New York City. 





Bid. Asked. 


Am Bank Notecom ................. 40 43 
Be FIs okais 6 0.0 occ ccnzes 49 51 
rere 37 43 
TS Ee 66 72 
American Piano, com..............++ 10 12 
American Piano, pfd..............++5 73 76 
Am Type Founders com.............. 41 43 
Am Type Founders pf..............+.. 93 96 
ON TINE DID a gas 6 6:66 066840004000 688 112 114 
UIE vo.cccscasccscescesas 106 108 
ci oes xocesniad 64 67 
SRA tb sansesasscnsecssccaceee 96 99 
Hleréwles Powder. .......ccscccccccccce 360 377 
Lehigh Valley Coal Sales............. 83 88 
New Jeraey Zinc. ......c.ccccescccccs 305 308 
i cacieds deekean das eras 63 69 
SET GE svn cccccrdsescesesves 90 93 
OT”. rr rrr 140 145 
RE Bi nb 30 00066000000600 100% 102 
Singer Mfg Co............. shite nae 220 224 
*New. 





PUBLIC UTILITY QUOTATIONS. 
Quoted by Lamarche & Coady, 14 Wall St. 


New York. 
Bid Asked 

Bae Bae B Bi CORR dicccsecccvcesesed 147 149 
Bae Bae: TE GER cccccccvcsectececss 49 50 
Am Light & Tr com.......c.sccooess 377 380 
peg SY SS rear 110 113 
Am Power & Light com.............- 64 66 
Am Power & Light pfd............... 84 86 
Am Water Works and El Ist pfd.... 55 58 
Am Water Works Participating...... 15 18 
Ce BORD GBs bc 0.0 cs cccaccccces 187 189 
Cities Service SPORES eee rere 84 85 
Commonwealth Pr Ry & Lt -- ae 86 
Northern States Power Co............ 61 62 
Northern States Power pfd.. nea. 98 
Pacific Gas & El com............+00 57% 59 
Pacific Gas & El pfd..............++ 91 93 
Republic Ry & Lt com......... ...- 27 29 
Republic Ry and Lt pfd............. 73 75 
So Cal Edison com ..........s0++s0- 88 90 

i Clee BIN Be 6:6. 5.0 00inc0s 00000000 102 106 
he Ry, Lt & Power pfd...... 11 12 
Tennessee Ry, Lt & Power com..... 51 53 
United Lt & Rys com............... 52 54 
United Lt & Rys Ist pfd............ 76 77 





PUBLIC UTILITY SECURITIES. 
Quotations by H. F. McConnell & Co. 
25 Pine Street, New York City 


Bid. Asked- 
American Light & Traction com..... 374 378 
American Light & Tractionpfd....... 110% 112 
Adirondack Electric Power, com..... 26 27 
Adirondack Electric Power, pfd...... 80 83 
*Am. Gas & Eleet.,com.............. 146 150 
*Am. Gas & Elect., pfd..............-. 49 52 
Am. Power & Light, = 64% 66 
Am. Power & Light, pfd.............. 84 86 
American Public Utilities, com...... 45 47 
American Public Utilities, pfd........ 76 79 
Am. Waterworks & Electric,......... 6} 7% 
Am. W.W.&E. peeeeeins pfd. 14 17 
Am. W. W.& E. First pfd............ 53 58 
Associated Gas & Elec. Co., com.... 2 16 
Associated Gas & Elec. Co., pfd..... 40 60 


Carolina Power & Light Co., com... 26 30 
Carolina Power & Light Co., pfd.... 97 100 


OIG Ws vc ntsc eases cncvees 188 191 
ES SES EEE ee 84 85 
Colorado Power, com.........+-+..+. 25 27 
Colorado Power pfd ............00+- 97 101 
Comwth P.R.& L., com............. 63% 65 
Comwth P.R & L. s pid 2 a Shae ae. a 86 
Denver Gas & Elect. Gen. 5s......... 97 99 
Electric Bond Deposit “: ioe (ae 82 
Electric Bond & Share a 102 


Empire Dist. Electric p - a 88 
Federa! Light & Traction, com...... 12 14 
federal Light & Traction, pfd........ 45 49 
Gas & Electric Securities, com. vow 10 195 
Gas & Electric Securities, pfd........ 90 95 
Northern Ontario Lt & Proom....... 16 18 
Northern Ontario Lt & Pr pfd........ 60 65 
Ozark Power & Water, com.... ----. 25 35 
Pacific Gas & Electric,com.....: .... 58 60 
Pacific Gas & Electric, pfd..... jun 2 91 
Republic Ry. & Light Co.,com....... 27 29 
Republic Ry. & Light Co., pfd......... 72 75 
Southern California Edison,com — 90 
Southern California Edison, pfd..... 101 105 
*Standard Gas & Electric, com....... 12 13 
*Standard Gas & Electric, pfd........ 36 37% 
Tennessee Ry Lt & Powercom....... 11 12 
Tennessee Ry L & Powerpfd........ 51 5: 


3 
Toledo Traction Light & Power Com 35 37 
Toledo Traction re = Power Pfd. 70 75 

54 


United Light & Rys., a 5 

United Light & Rys., ist t pid. nihoonede 76 78 
Western Power,com..............-+5. 16 17 
Western Power, Stcmereentbanesews 60 62 


*Par value $50 





STANDARD OIL QUOTATIONS. 


As furnished by Carl H. Pforzheimer & Co., 
25 Broad Street, New York City. 


Bid. Asked. 
Anglo-American Oi] Ltd.............. 15% 16 
The Atlantic Refining Co............ 690 700 
Borne-Serymser Co...........cese0+ 325 350 
Buckeye Pipe Line Co.............. 94 96 
Chesebrough Mfg. Co., Cons........ 1000 1025 
Gs coun, taksdu's cone basuuie 70 80 
Continental Off.........ccccorscccces 330 340 
Crescent Pipe Line.............ccceee 39 42 
Cumberland Pipe Line................ 82 85 
Bureka Pipe Line............scceseee 205 210 
Galena Signal Oil, pfd................ 143 148 
Galena Signal Oil, Sis o:5 agree euae 154 157 
SE PCM... ccccnescesaceeda 172 175 
Indiana Pipe Line.................... 97 100 
International Petroleum Co., Ltd..... 10% 10% 
National Tranalt.............ccccecs 17 19 
Re ere eee 175 180 
Northern Pipe Line.............c+00- 97 100 
iain. naw acag Wisnde 238 240 
Penn-Mex. Fuel Co.... ...........:- 57 59 
Pierce Oil Corp . ooock ae 1334 
Pierce Oil Corp. Conv. 6’s 1924... .. 2. 82 85 
a. gt F Ue ee 405 410 
BO. 6 nn cccsccsocuntian 212 214 
Solar Refining Co............. .....290 300 
Southern Pipe Line. .......2...scecee 192 195¢x 
NS arr 345 350 
South West Penna Pipe Lines.......104 107 
Standard Oil (Cal.)..........ccccccee 247 250¢, 
Te Te Te 8 aera 555 560 
Standard Oil (Kan.)... .440 450 
Standard Oil (Ky.)...................415 425 
Standard Oil gm EET APE RO. 350 360 
2) § sere 517 519 
._. To a 6 aaagRgoetesees 209 211 
Standard Oil (ohio)? OE Ae 610 620 
SE a Sy 105 115 
| EE aaa 82 84 
|. ers 240 243 
|, ELE RTI 50689 35 40 





CHAIN STORE SECURITIES, 
Co., members 


Quotations by Merrill Lynch 


New York 


Kresge com 
Kresge pfd 
McCrory com 


Woolworth com 


WOOLWOFRER. DIG c.cccvccccesees 


ee DFO 


Stock Exchange, 7 Wall St. 


Bi. Asked. 
4 : oe io” 
.. 50 55 
.. 98 97 
..137 =-188 
..125 127 





MOTOR SECURITIES, 


Quotations by Merrill Lynch & Co., members 
New York Stock Exchange, 7 Wall St. 





Bid. Asked. 
Chalmers Motor com........... 60 165 
Chalmers Motor pfd........... - 97 100 
CAPTORS TNONE occ occctsece - 215 218 
Commerce Motor Truck........ 82 36 
Continental Motor ......ccccscs 36 37 
Federal Motor Truck .......... 76 80 
Ford of Canada ...... aiieihemaba 400 
PE PEOOOT GOMER oc nccccccccce 6 8 
Bee. Mater DIE ccccccccivcecs -- © 100 
International Motor com...... 10 15 
International Motor pfd ....... 20 30 
Packard Motor com .......... 173 178 
Packard Motor pfd .......0... 101 103 
a frre 840 880 
Se ER ae = 24 26 
A I are 80 

en er Ce oc saedeneewewe 42% 431% 
Reo Motor Truck ........- ‘onan 81 
SN MI 0.504460 040060 Rbm 67 69 

We FUND a essccadesawdsdese 51% 52% 

ORDNANCE STOCKS, 
Quoted by Gilbert Elliot & Co., 27 Pine St., 
New York. 
Bid. Asked. 
Aetna Explosives com new.... 18 20 
Aetna Explosives pfd ........ 76 80 
Amoerionan BPAGS ..cccccccccee 265 270 
American & Brit Mfg Cocom.. 20 25 
American & Brit Mfg Co pfd... 50 70 
Atlas Powder Com ......-...0.- 200 205 
SS EE eee ee 17 21 
Atl as Awe are re 99 101 
abcock WEEMS ccs eseciees 113 116 
Bile s (E W) Ns scone eae 395 410 
Bliss (E W) pfd PRS FS 75 85 
*Canada Foundries & Forgings. 170 190 
Canadian Car & Fdy com 65 70 
Canadian Car & Fdy pfd ..... 78 83 
Canadian Explosives com..... 300 350 
( lian Explosives pfd ..... 100 110 
Cem. BeOGn COME. adcccceconce 70 75 
Carbon Steel Ist pfd ......... 83 88 
Carbon Steel 2d pfd ....«.... 60 64 
It RE ee 77 7 

ker WI - OO. usdecuas 100 110 
PEREEY 5<deccosbeteeboe 136 139 
Du Pont Powder com new..... 330 340 
Du Pont Powder deb 6% pfd.. 104 107 
Electric Boat com PETE OPER 370 
Blectric Boat pfd ...cccccece 350 370 
Hercules pow 1 2 eae 380 890 
Hercules powder pfd ......... 115 119 
H ee ot 6n.6 auK eee 30 40 
Hos mine-Alion Pf@ ...ccesecse 3 73 
International Arms ...... ai 15 16 
I me Torpedo Boat ..cccccsece 8 9 
Midvale Steel.& Ordnance .... 59 60 
Niles-Bement-Pond com ...... 158 165 
Niles-Bement-Pond pfd....... 100 105 
Subbmasine Bast ...<ccceccsvcs 35 37 
Baewite. BES GSO .é.ociccccvccose 540 555 
Winchester Repeating Arms...1875 1975 





*Ex dividend 
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Fh. : Fi Rin me = 
3 years’ experience without the 
Joss of a Dollar, is your guaran- | 
tee when you invest in our Mort- 
gages, furnished in large and 
small amounts. 


@ Send for free descriptive pamph* 
let “ I” and list of offerings. 


E.J. LANDER & Co. 
GRAND FORKS, NORTH DAKOTA 


ESTABLISHED 1883 
N Carttal and Surplus One-Half Million Dollars 


We're Right on the Ground} 
DIVIDENDS. 


THE ADAMS EXPRESS COMPANY 
61 Broadway, New York, May 10, 1916 
A dividend of $1.50 per share will be paid 
June 1, 1916, to shareholders of record at the 
close of business May 15th. 
The Transfer Books will not close. 
C. S. SPENCER, Treasurer. 


PACIFIC GAS AND ELECTRIC CO. 
FIRST PREFERRED DIVIDEND NO. 7. 
ORIGINAL PREFERRED DIVIDEND NO. 41. 
The regular quarterly dividend of $1.50 per 
share upon the full-paid First Preferred and 
Original Preferred Capital Stock of the com- 
pany, for the period commencing February 1, 
1916, and ending April 30, 1916, will be paid by 
checks mailed ay 15, 1916, to shesthaliase of 

record at 12:00 o’clock noon, April 29, 1916. 
San Francisco, California, April 29, 1916. 
A. F. HOCKENBEAMER, 
Vice-President and Treasurer. 


SOUTHERN PACIFIC COMPANY 
DIVIDEND No. 39 


A QUARTERLY DIVIDEND of One Dollar 
and fifty cents ($1.50) per share on the Capital 
Stock of this Company has been declared pay- 
able at the Treasurer’s Office, No. 165 Broad- 
way, New York, N. Y., on July 1, 1916, to 
stockholders of record at 3° o’clock P. M., 
on Wednesday, May 31, 1916. The stock trans- 
fer books will not be closed for the payment 
of this dividend. Cheques will be mailed only 
to stockholders who have filed permanent 
dividend orders. 

. VAN DEVENTER, Treasurer. 
May 11, 1916. 


SOUTHWESTERN POWER & LIGHT CO. 
PREFERRED STOCK DIVIDEND. 
The regular quarterly dividend of one and 
three-quarters per cent. (134%) on the Pre- 
ferred Stock of Southwestern Power & Light 
Company has been declared, payable June 
1, 1916, to stockholders of seaael at the close 

of business May 19, 1916. 
M. H. ARNING, Treasurer. 
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Every man and woman who would be well 
informed about sound investments should 
read THE FINANCIAL WORLD every week 




















The Cincinnati, Hamilton and Dayton Railroad Company 


REORGANIZATION. 


To Holders of First and Refunding Mortgage 4% 50-Year Gold Bonds of The Cincinnati, Hamilton and Dayton 

Railway Company ; 

Holders of such General Mortgage Gold Bonds, due 1939, of the same Company as have not already been 

sold to the Reorganization Managers; and 

Holders of First Mortgage 4% 40-Year Gold Bonds of The Piqua and Troy Branch Railroad Company: 

Considerably more than a majority of the above bonds and of The Cincinnati, Dayton and 
Ironton Railroad Company First Mortgage 5% Fifty Year Gold Bonds having been deposited, 
the Reorganization Managers have this day declared operative the Plan and Agreement of 
Reorganization of The Cincinnati, Hamilton and Dayton Railway Company, dated February 
15, 1916. In order to afford to holders of the above bonds who have not so far deposited, an 
opportunity to participate in the benefits of the Plan, the time for receiving deposits is 
hereby extended until the close of business on May 15, 1916. 


Dated New York, April 7, 1916. 
KUHN, LOEB & CO. 
Reorganization Managers. 
DEPOSITARIES. 


For First and Refunding Mortgage Bonds of 
The Cincinnati, Hamilton and Dayton Railway Company: 


BANKERS TRUST COMPANY, 
14 Wall Street, New York. 


For General Mortgage Bonds, due 1939, of 
The Cincinnati, Hamilton and Dayton Railway Company: 


GUARANTY TRUST COMPANY OF NEW YORE, 
140 Broadway, New York. 


For First Mortgage Bonds of 
The Piqua and Troy Branch Railroad Company: 


THE EQUITABLE TRUST COMPANY OF NEW YORK, 
37 Wall Street, New York. 





The Cincinnati, Dayton and Ironton Railroad Company 


To Holders of First Mortgage 5% 50-Year Gold Bonds of the above Company: 
In order to afford to holders of the above bonds who have not so far deposited under the Deposit Agreement 
dated January 28, 1915, as amended, an opportunity to participate in the benefits of the Plan and Agreement of 
rganization of The Cincinnati, Hamilton and Dayton Railway Company, dated February 15, 1916, which has 
been declared operative vy the Reorganization Managers, notice is hereby given that the time for receiving 
deposits is extended until the close of business on MAY 15, 1416. 
Dated New York, April 7, 1916. 
ALVIN W. KRECH, Chairman, 
FREDERICK H. SHIPMAN, 
L. EDMUND ZACHER, 
Committee. 
LYMAN RHOADES, SECRETARY, 
37 Wall Street, New York. 
THE EQUITABLE TRUST COMPANY OF NEW YORK, DEPOSITARY, 
37 Wall Street, New York. 
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HE FINANCIAL WORLD 


force. It is a constructive influence a 
finance. To know it is to appreciate it. To ; 
- square deal in finance. It fearlessly demands 


get acquainted with it is 


| desirable securities through sound 
discussions on investment matters. 


pocket. 


pensable. It is a reliable safeguard for any 
person who has accumulated funds seeking profitable 
and safe investments. It not only protects the 
individual investor from all financial chicanery, but 
helps subscribers in a constructive way to select 


Ask any financial authority who believes in the underlying I : . 
influences which perpetuate and broaden the economic growth it has made. It even goes further, for it established 
of this nation—about THE FINANCIAL WORLD. They all will long before any other publication an Investors 
tell you how instrumental it has been in cleaning out the principal 
get-rich-quick frauds. It does not discuss them after the authori- . fidential advice 
ties have closed them up. It tells you all about them while ers, through which they cen secure coe 

they are active and trying to get your money. This is the ‘ P : 
kind of service that means something. It means money in your find it necessary to consult it on any investment 


VERY week THE FINANCIAL WORLD 
comes to you with pungent, valuable, fearless 
and instructive opinions. It stands for the 


is a great moral 


to find it indis- ¢ 
protection for the investor. It has but one 


editorial creed, what is best for him or her. It has no 
affiliations with any interest, wears no man’s collar, 
is absolutely independent, and speaks out frankly 
and candidly its opinions whomsoever they may 
affect, as long as they do not affect the purses of our 
readers. It counts among its greatest admirers all 
right thinking people. It is respected for the enemies 


and conservative 


Inquiry Bureau, for the convenience of its subscrib- 


personally through the mails, and as often as they 


subject. 








Published 





| The Most Popular 
Investment Weekly 


29 BROADWAY 


You Cannot Afford 
To Be Without It 
Order Today 


NEW YORK 












































